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Learning from King’s Last Campaign
Jessicah Pierre
As we celebrate the legacy of
Martin Luther King Jr., it’s natural to
remember his courageous advocacy
for racial equity. But before he was
assassinated, King had also begun to
broaden his efforts to unify people
around economic justice.
That’s worth remembering
today.
In December 1967, King, the
Southern Christian Leadership
Conference, and other conveners
laid out their vision for the first
Poor People’s Campaign. Seeing
how poverty cut across race and
geography, these leaders built the
campaign into a multiracial effort
including African Americans, white
Americans, Asian Americans,
Hispanic Americans and Native
Americans aimed at alleviating
poverty for all.
The goal was to lead a massive
p r o t e s t i n Wa s h i n g t o n D . C .
demanding that Congress prioritise
a massive anti-poverty package
that included, among other things,
a commitment to full employment,
a guaranteed annual income and
more low-income housing. And they
wanted to pay for it by ending the
Vietnam War.
“ We b e l i e v e t h e h i g h e s t
patriotism demands the ending of the

war,” King said, “and the opening of
a bloodless war to final victory over
racism and poverty.” Assassinated
in Memphis on April 4, 1968 while
organising Black sanitation workers,
King never made it to the Poor
People’s March, but thousands did
protest in Washington to honour
King’s memory and to pursue his
vision.
That vision remains to
be realised. Today, 140 million
Americans—over 40 percent of
us—remain poor or low-income.
As in King’s day, Black and brown
Americans are especially impacted,
but so are millions of poor whites.
Our country may be polarised
by party. But the truth is, we have
more in common to fight for than
what divides us.
A December survey by the
Center for American Progress (CAP)
found that 52 percent of American
voters across party lines reported
experiencing a serious economic
problem in the past year. This tracks
with other research, including the
Federal Reserve Board’s finding
that 40 percent of Americans don’t
have the money to cover a $400
emergency.
The same CAP survey shows that
strong majorities—including 9 in 10
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Democrats, 7 in 10 independents
and 6 in 10 Republicans—support
government action to “reduce
poverty by ensuring that all families
have access to basic living standards
like health care, food and housing if
their wages are too low or they can’t
make ends meet.”
Even at a time of stark
partisan polarisation, a majority
of Americans support policies like
raising the minimum wage—while
opposing things like the Trump
administration’s draconian cuts
to federal nutrition assistance
programs.
King and the Poor People’s
Campaign promoted a vision of

unity. But it wasn’t a unity that
avoided conflict—it was one where
poor and low-income overcame
their divisions to fight for economic
justice together.
To revive that vision, a new Poor
People’s Campaign has emerged to
confront the interlocking evils of
systemic racism, poverty, ecological
devastation and militarism—and
what they’re calling “the distorted
moral narrative of religious
nationalism.” Over the past two
years, this campaign has organised
communities from all over the
country to build lasting power for
poor and impacted people.
“Poor and low-wealth people

are seeing the need to galvanise
themselves around an agenda, not a
party, not a person, but an agenda,”
said Reverend William Barber, one
of the new campaign’s leaders.
“What happens if a movement is able
to help people see how they’re being
played against each other? You could
reset the entire political calculus.”
As we head deeper into a
divisive election season—and as
we remember Dr. King—it’s worth
remembering that our real enemy is
injustice, not each other.
(Jessicah Pierre is the inequality
media specialist at the Institute for
Policy Studies.)

In Ulta Pradesh, the Adityanath Government is Throwing Law to the Winds
Markandey Katju
My mind is boggling considering
what is going on in Ulta Pradesh
(sorry, Uttar Pradesh) lately. I was
20 years a lawyer and 20 years a
judge, so I thought I was well versed
in the principles of law, but now I am
learning a new jurisprudence which
can only be found in Lewis Carroll’s
Alice in Wonderland.
The Queen of Hearts in that
renowned work shouts at prisoners,
“Off with their heads“, and when
someone dares to ask what about a
trial, she says:
“Trial later, first off with their
heads.”
Similarly, the shahenshahs of
UP (I dare not call them modern
Neros, for fear of defamation suits)
who seem to have sprouted by the
dozens lately in connection with
the anti-Citizenship Amendment
Act protests in the state, have been
imposing heavy penalties, sealing
shops and confiscating properties

left and right, all without holding
a trial, which will come later (if at
all), and without sanction of any
statute.
Thus, the poet Imran Pratapgarhi
was slapped with a Rs 1.05 crore fine
in connection with the anti-CAA
protest at the Eidgah in Moradabad
by the shahenshah of Moradabad,
district magistrate Rakesh Singh.
This fine has been calculated on the
basis of the daily cost of deployment
of the police and paramilitary forces
at the Eidgah protest site.
The DM said his permission
had not been taken before holding
the protest. But Article 19(1)(b) of
the constitution states: “All citizens
shall have the right to assemble
peaceably and without arms.”
And no permission of the DM is
required to exercise this fundamental
right.
Of course, in view of Article
19(3), a law can be made placing

reasonable restrictions on this right
in the interest of sovereignty of the
state or public order, but there was
no allegation of violation of the
sovereignty of the state or public
order by the anti-CAA protest at the
Eidgah in Moradabad.
The shahenshah of Muzaffarnagar
(the district magistrate) ordered the
sealing of over 67 shops belonging
to alleged anti-CAA protesters,
but one wonders under what law,
and how these shopkeepers were
identified, and whether they were
given any opportunity of hearing.
Such lawless acts, if not stopped,
would be the beginning of a fascist
era in India.
The soil of UP seems to be
breeding many such shahenshahs,
and now the latest one, K.P. Singh,
additional district magistrate
(East), in a Tughlaqi farman, has
ordered a sum of Rs 63 lakh to be
recovered within 30 days from 28
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anti-CAA protesters for damage to
public property during the protest
at Parivartan Chowk, Hazratganj,
Lucknow in December 2019.
Among these 28 are S.R.
Darapuri, a 77-year-old retired IPS
officer and Md. Shoeb, a 73-yearold activist who claim they were
under house arrest at the time of the
incident. Another activist, Sadaf
Jafar, who was arrested and badly
treated by the police, claims she had
nothing to do with the violence.
The basic objection to these
high handed acts of the executive
authorities is that they could not
have legally been done without
court orders, and the court could not
have passed such orders without a
regular trial, in which the accused
were given full opportunity of
hearing, through counsel if they so
wished.
No doubt fines can be imposed
under Section 147 of the Indian
Penal Code, as well as under the
Prevention of Damage to Public
Properties Act, 1984, for damage to
public property, but these are penal
statutes, and for penal offences a
trial as laid down in the Code of
Criminal Procedure must be held
before imposing any penalty on the
accused.
This is whether the state is
seeking to impose a fine, confiscate
property or seal shops, and these
penalties, too, can only be imposed
by the court, not the executive
authorities.
But the new jurisprudence which
has arisen in the soil of Ulta Pradesh
does not require all this.
After all, we are living in
Wonderland.
(Justice Markandey Katju is a
former judge of the Indian Supreme
Court.)
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How Hindutva Wants to Erase Half of
Partition Memories
Humra Quraishi
A strange sort of partitioning
is unfolding in India. The usual
appa ra tus o f l i es , fears an d
misconceptions about Muslims are
being propagated by right-wing
lobbies. Foremost among them is
the myth that Indian Muslims did
not suffer during the partition of
India. The stark truth is that both
Hindus and Muslims suffered severe
setbacks. Let me detail at least some
of the sufferings of the Muslims, for
nobody seems to be recalling these
details.
All this talk about Muslims
and Hindus has reminded me of
Urdu–Hindustani poet Nida Fazli,
whom I had interviewed years ago.
He had shared details of how the
Partition had changed the course of
his life. Just before the Partition, he
had gotten engaged to the woman
he was in love with. But his family,
and also that of his fiancée, decided
to migrate to Pakistan from India.
“I was determined. I did not
want to move from here and stayed
back, though I went through a very
turbulent lonely phase; very painful
years,” Fazli recalled. “I was all
alone here. It is only after several
years of loneliness that I found a
companion in Mumbai.”
The late Qamar Azad Hashmi, a
writer and mother of activist Safdar
Hashmi, had also told me: “Like
thousands of people, my family was
affected by the Partition. We had
to shift out of our home in Delhi
and live in refugee camps set up at
Humayun’s Tomb. Though initially
I went with my family to Pakistan, I
returned the very next year and got
married here.”

Qamar’s husband’s family had
moved to Pakistan, but he was
determined to stay put in India. His
business suffered tremendously
after Partition. “We raised our
children in extremely tough financial
conditions,” Qamar said.
The legendary singer with a
beautiful melancholic voice, Talat
Mahmood, was another Indian
Muslim who did not want to relocate
to the newly-carved out Pakistan. His
father, Manzoor Mahmood, owned
an electric fittings and gramophone
store in Lucknow. He was known
for singing Iqbal’s popular taranaas
at the Muslim League’s functions:
‘Chino-Arab hamara/ Hindustan
hamara …’
At the time of the Partition, Talat
was in Calcutta [now Kolkata] with
his older sister. When their family
migrated to Pakistan, his sister also
declined to leave.
A decision that forever cuts
someone off from their immediate
family and relatives did affect
Talat, as his niece Rafia Hussain
had told me on an earlier occasion.
“Temperamentally, he [Talat] could
not adjust to the ways of the film
world. The initial shock that his
entire family had migrated to a new
country and would settle down there
forever affected him. He was far too
sensitive.”
According to Rafia, Talat
internalised his pain of separation,
but until the very end he was sure
that he would never leave this
country. “After all,” in Rafia’s
words, “He had chosen to stay back
at any cost.”
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Many academics and historians
have focused on the refusal of
hundreds of thousands of Muslims
to cross over into the new country.
In Muslims Against Partition,
published by Pharos Media in
2015, historian Shamsul Islam
explores this forgotten chapter of
pre-Independence India. “It is true
that India was partitioned in 1947
due to Muslim League’s demand for
a separate homeland for Muslims.
And there is no denying that the
Muslim League was able to mobilise
a huge mass of Muslims in favour
of its demand. But it is also true
that a large section of Muslims and
their organisations stood against the
demand for Pakistan. These Muslims
against the Partition challenged the
Muslim League theoretically and
confronted the latter on the streets,”
he writes.
Islam has dealt in his book with
one crucial outcome of the Partition:
the creation within Indian Muslims
of a serious identity crisis. The
historian Muhammad Mujeeb has
written on this topic in some detail.
Right after the Partition Muslims
became “a smaller minority in India,
physically not less, but made more
vulnerable by the creation of the
separate state of Pakistan, with their
loyalties obviously open to suspicion
and doubt, and their future nothing
but the darkness of uncertainty.”
Another prominent historian,
Mushirul Hasan, has called the
Partition “a nightmare”. The socalled Islamic community in India,
which had no place in [Pakistan
founder] Jinnah’s Pakistan, was
“fragmented”, “weakened” and
vulnerable to right-wing Hindu
onslaughts.
Despite the creation of a separate
homeland for Muslims, India
remained home to a large number

of members of the faith. Those
who stayed back consistently had
their loyalty to India questioned,
especially by the Hindutva camp.
Rashtriya Swayamsevak Sangh
cadres aside, the writings of RSS
ideologue M.S. Golwalkar [gathered
as Bunch of Thoughts] also has a
long chapter on “Internal Threats”
in which he puts Indian Muslims at
number one.
Diplomat–author Pran Nevile,
in his memoir Carefree Days:
Many Roles, Many Lives, details
how Muslims living in Delhi were
attacked around the time of Partition.
“By the beginning of September
1947, Delhi was flooded with
refugees from Punjab. There was
an acute shortage of housing... I
was then living as a sub-tenant of
a Punjabi family in the Western
Extension Area, a new residential
complex off Pusa Road which had
come up during World War II… By
the first week of September, with
the influx of over a lakh refugees,
the communal situation became
tense… I vividly remember how a
bulk of Muslim families were driven
out of their homes on Ajmal Khan
Road and some other areas of Karol
Bagh.”
Nevile then cites a particular
Muslim family, who were then his
immediate neighbours. He got to
know that this family of three—
Khan, an executive engineer, his
wife and grown-up daughter—were
likely to be attacked on the morning
of 8 September. Local goons were
actively involved in identifying
homes occupied by Muslims, which
became the basis for groups of
refugees to attack them. On the night
of 7 September Nevile sheltered
them and the next morning, his
neighbour, a Sikh, drove Khan’s
car and took his family safely to

the Imperial Hotel on Queensway.
“An hour later,” he writes, “the
house was ransacked by the goons,
who rebuked us for aiding in their
escape.”
Most Muslims had understood
and accepted their dismal fate under
this regime, but they did not expect
the situation to be as virulent as it got
when the state started cracking down
on the anti-CAA protests. Indian
Muslims fail to understand why the
state wants to reduce them to secondclass citizens. Call it a partition of
our psyche, but a strange fear has
gripped them. In the most polarised
parts of the northern state of Uttar
Pradesh, entire Muslim families
have reportedly talked of moving
out of Hindu-dominated localities.
The community is not naïve; people
have grasped the political strategies
of the Hindutva rulers.
(Humra Quraishi is a freelance
journalist.)
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CAA and Indian Citizens
N.D. Pancholi
In defending the Citizens
Amendment Act, 2019 (CAA), the
ruling party’s main argument is that
the amendment does not deprive
Indian citizens of any of their rights.
The government argues that it confers
rights on members of the persecuted
minorities belonging to Hindu,
Sikh, Buddhist, Christian, Parsi
and Jain religions (except Muslims)
who have migrated from Pakistan,
Bangladesh and Afghanistan till
2014 and have been residing in India
for more than six years. Speaking
on the floor of the Lok Sabha on 6
February 2020, Prime Minister Modi
during his thanksgiving speech to
the Presidential address said that
CAA was not going to impact any
Indian citizen, whether Hindu,
Muslim, Sikh, Christian or of any
other community. This argument is
totally undemocratic and opposed
to basic human values. In essence
the argument appeals to the ignoble
selfish instincts of an individual
which advises him to be concerned
with his own self interest irrespective
of what is happening to other fellow
human beings. This kind of approach
is detrimental to the values of a
civilized society. The basic premise
of human progress is cooperation
and fraternity among fellow human
beings. In this context the following
excerpts from the famous speech
made by Charlie Chaplin in his
movie ‘The Great Dictator’ are
significant:
“I should like to help everyone—
if possible—Jew, Gentile – black
man, white. We all want to help
one another. Human beings are like
that. We want to live by each other’s
happiness, not by each other’s

misery. We don’t want to hate and
despise one another. In this world
there is room for everyone. And the
good earth is rich and can provide
for everyone....”
These are the values of human
civilisation. Our national ethos
are on the same lines. Our saints
and preachers from ancient times
to modern era like Lord Buddha,
Mahavira, Guru Nanak, Kabir,
Mahatma Phule, Swami Vivekanand
and Gandhi have always taught
us to inculcate the values of love
and compassion to all without any
discrimination. CAA is opposed
to all what these great preachers
have taught us. It is ironical that
our government has enacted such
a degrading law at a time when we
are celebrating 550th and 150th birth
anniversaries of Guru Nanak and
Mahatma Gandhi respectively. This
Act is also in total contravention of
articles 14 and 21 of our Constitution.
Article 14 states that “The State shall
not deny to any person equality
before the law or equal protection
of the laws within the territory of
India.” Similarly Article 21 gives
protection to the life and liberty of
every person in accordance with
procedure established by law. That
procedure has to be fair and nondiscriminatory.
How Hindus will feel if any
foreign government, say USA or
UK, passes any law to the effect
that persons belonging to only
Muslim, Sikh, Jain and Christian
religion from India will be provided
citizenship in its country, while
excluding Hindus by necessary
implication? Freedom, equality and
fraternity are three fundamental

democratic values which have
evolved after a long arduous struggle
of humanity. Fraternity is one of
the most important values which
emphasize the cooperative and
compassionate nature of human
beings. Gandhi had this favorite
song ‘Vaishnav Jan To Tene Kahiye,
Jo Peer Parayee Jano re’, that is, an
ideal human being is he who feels
another’s suffering. Such democratic
and human values are not restrictive
to any national, regional or religious
boundary. Therefore it does not
behove any democratic government
to tell its citizens to weigh the
relevance or justifiability of a law on
the anvil of their personal self interest
irrespective of its consequences to
fellow human beings or its detriment
to human values on the ground that
deprived fellows do not belong to
their religion. Human society is not
human if it is based on values which
border on selfishness. Thus CAA is
a flagrant violation of all which is
human, democratic, constitutional
and civilised. It must be opposed at
all costs.
(N.D. Pancholi is a Supreme Court
advocate and human rights activist.)
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Police’s Stern Response Fails to Dampen Spirit of Women in Mumbai Bagh
Sukanya Shantha
A young woman, in a moss
green burqa, enters a barricaded
space inside Morland road in South
Mumbai. A policewoman, in plain
clothes, rushes behind her and
insists on seeing her identity proof.
An argument ensues. The woman,
refusing to divulge any information
says, “Protester likho (mention me
as a protester).” “Yeh ladai kaagaz
ke khilaaf ki hain, aur yahi par
humaari profiling kar rahe ho (This
struggle is against the demand for
documents and you have begun
profiling us right here),” she retorts.
This has become an everyday
scene at the protest site in the
Nagpada area of Mumbai, now
rechristened as ‘Mumbai Bagh’. The
protest here is styled around the sitin protest organised at Shaheen Bagh
at New Delhi.
On January 26, when over 150
women, mostly belonging to the
Muslim community, had gathered to
protest against excessive police force
by the Delhi and Uttar Pradesh police
against anti-CAA protests, they
were hopeful that the Maharashtra
government would be empathetic
towards their demonstration. A
fortnight later, and with over 500
women joining them everyday, most
feel rather let down.
For a peaceful protest, confined
to the inner lanes of Nagpada’s
Morland road neighbourhood, the
police’s decision to register an
FIR against over 400 women is
“excessive”, most of them told The
Wire. The police have been serving
them notices under section 149 of
the Indian Penal Code (IPC) for
assembling unlawfully on a daily
basis.

Among many protests that
have been organised across India,
those held in BJP-governed states
have seen a higher occurrence of
violence. Over 30 persons have
died in police firing so far. The
Maharashtra government, led
by a tri-party coalition of Shiv
Sena, Nationalist Congress Party
and Congress, has opposed the
imminent implementation of the
nationwide NRC. But their response
to the protests has not been very
encouraging.
At Mumbai Bagh, the Mumbai
police have not spared even the street
hawkers and water suppliers who
have been providing food and water
to the protesting women. Notices
have been posted on the outer walls
of the houses of two families that had
extended support to the protesters
and allowed the protesters to store
food cartons in their compound. The
notice has called them a part of the
unlawful assembly too. “Basically,
they are profiling everyone who is
entering this space. It is outrageous,”
said 29-year-old Barera, a Nagpada
based tuition teacher.
A young woman, Mariam,
showed us several notices that she
has gathered over the past three days.
Fearing arrest, many women have
refused to accept the police notice.
Some are even seeking legal help to
understand what can be done in such
a situation.
Information like an individual’s
name, address, occupation, place of
work, organisational and political
affiliation—everything gets noted
down. A police constable, who
identified herself as Suvarna Mane,
insisted that this reporter too

provide her name and residential
address and, when the reporter
refused, another policewoman took
pictures on a phone. “We have been
given instructions to note down
information about everyone who
comes here,” Mane said.
The Nagpada police, last week,
registered an FIR under Section 341
(punishment for wrongful restraint)
of the Indian Penal Code after
assistant municipal commissioner
Alka Sasaane filed a complaint. The
reason, as stated in the complaint, was
blocking the municipal corporation
from continuing its work of road
repair. The protesters say that for
the past seven months, no work has
been carried out on this stretch and
it was chosen as a site of protest for
precisely this reason.
After the Supreme Court on
February 10 observed that protesters
can’t block roads indefinitely,
the protesters at Mumbai Bagh
approached the municipal corporation
officials to extend their support for
the ongoing work on the road in the
vicinity. “Our intention was never
to cause any inconvenience ever,” a
protester said.
Even as the police continue with
their intimidations, women here are
resolute. Barira says she is no more
a teacher, teaching students’ nursery
poems like ‘twinkle, twinkle, little
star’. “They are learning songs of
revolution now. Children as young
as five and six want to know what
‘Inquilab Zindabad’ means,” she
said, between chuckles.
Barira says it is important to
recognise that her community
women didn’t pour onto the
street when Ayodhya verdict was
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announced and neither did they
protest against the triple talaq law,
which directly criminalised men of
her community. “Not that it did not
hurt us. But that was different and
this is very different. This is about
our constitution and we couldn’t
have stayed silent,” she says.
“I am particularly glad that
the narrative is changing. Muslim
women are no more looked at as
naïve, apolitical, bachche paida
karne waali machine (children
birthing machine). We are carving
our own future. We are creating
history in every town, in every city,”
Barira feels.
This space too has been
transformed. Savitribai Phule and
Fatima Shaikh, both pioneers of
Bahujan formal education, have
emerged as their guiding force.
Their posters stand out tall, along
with a humongous poster of Dr B.R.
Ambedkar.
Ghettoisation of Mumbai Muslims
In the past three decades,
Mumbai has seen a drastic change,
demographically. The demolition
of the Babri Masjid and the
subsequent riots in Mumbai pushed
the community into ghettos. Several
spots in the city have sprung up as
“Muslim areas”. Nagpada is one
such.
But as the protests began here,
several women from different
localities, and from across
communities, came forward to
express their solidarity. They did
this, despite the possibility of being
booked for unlawful assembly. One
such supporter is a 20-year-old
literature student, Anjali, from Pune.
Anjali has been attending the protest
for a few days and says since her
“appearance” clearly suggests that
she is an outsider, the police have
been keeping a watch on her. “That
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is really a small price one can pay for
such a big cause,” she says.
Students groups have been
active participants in the protest.
Wall graffiti, posters and banners
have come up overnight. Some by
the locals, some by the students of
the Tata Institute of Social Sciences
and Mumbai University. Sikh
community volunteers have been
visiting the protest site and reaching
out to protesters, offering to help
them with food and other support.
“Everyone is doing their bit. It
is actually overwhelming to see how
everyone is doing their bit to keep
the movement going,” said 16-yearold Fiza, a class XI student, who has
been a part of the sit-in protest since
it started.
Fiza and her friends attend
college in the morning and head
straight to Mumbai Bagh in the
afternoon. Fiza sits in the middle of
the protesting women and manages
to finish her college coursework inbetween. At one corner, a mother
helps her daughter complete her
school homework. “Her quarterly
exams are going on. But she doesn’t
mind sitting here and studying,” the
woman said.
As the day progressed, news of
the police allegedly lathi-charging
students at Jamia began to trickle
in. The WhatsApp group of Mumbai
Bagh protesters began buzzing with
videos and the latest news updates
from there. In a matter of minutes,
the women decided to observe a
protest in solidarity with the students
who faced police brutalities. “Every
evening, we have new concerns to
raise. I hope the government will
understand our plight someday.
Until then, the protest will go on,”
Fiza adds.
(Sukanya Shantha is a journalist
with The Wire.)

Main Har Shahar Ka
Shaheen Bagh Hoon
Farah Naqvi
I am woman, every Indian woman
I am here; for I am the need of this
time now
I am here, for I am citizen of my land
I am the guardian of my world now.
I am on every crossroads.
To every ground
I lay claim, for it is my Hindustan.
Now.
I am Hindu and yes Muslim too
I wear a bindi and hijab too
I pray to Ishwar and to Allah too
Our children’s smiles, our children’s
pain
They are the same too
You are different and different are
your saffron glasses
All alone you chant your oath of
breaking the country now.
Your posters say – save the girl child
So why these sticks and tear gas
shells?
Who are the attackers now?
When the police spit curses at us
Did you come as saviours, split their
heads open now?
Now I shall speak. You listen; over
a cup of tea
Will you hear my submission now?
For when the heart is wounded, a
person awakes
In search of balm, a storm of pain
awakes
When there’s talk of autumn, the
garden awakes
When it’s about our land, the nation
awakes
The djinn has left the bottle, you
can’t coax it in now
This road we have chosen, it will not
change now.
(Farah Naqvi is an author and
activist.)
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Deadly Algebra of Wage Freeze and Super Profits in India
A recent analysis of official data
reveals that workers in India across
all types of occupations have been
suffering a deadly squeeze on their
incomes as inflation-adjusted wages
have been barely increasing, or
even declining for the past several
years. This has not only devastated
the living standards of already illpaid workers and their families, but
has also led to dragging down the
whole economy because people have
insufficient buying power in their
hands. Meanwhile, profits, incomes
and wealth of the rich strata of Indian
society are on the rise.
This analysis, done by R.
Srivastava and B. Padhi, is derived
from National Sample Survey Office
(NSSO) [now renamed as National
Statistical Office, NSO] surveys on
employment and unemployment.
These household surveys span the
period from 2004–05 right up to
2017–18.
Only 1% Annual Increase for Past
7 Years
Real wages increased by just
1.05% per year in the period 2011–
12 to 2017–18 compared with 5.52%

per year in the preceding period of
2004–05 to 2011–12. That means—
if a person earns Rs.10,000 per year,
his/her income increased by Rs.100
to reach Rs.10,100! And that’s an
average for seven long years. Year
after year, that’s the increase in
wages.
In rural areas, the increase was
slightly better at 2.9% per year but
in urban areas, real wages actually
declined at –1.49% per year—every
year on an average for these seven
years. Chart 1 shows this, along with
comparison with the earlier period
that shows a much better growth
rate, though it is still not enough for
a life of dignity.
C l e a r l y, t h i s i s a p o l i c y
generated result. That means, it is a
consequence of a deliberate policy
of suppressing wages of those who
labour in order to boost profits. In
the same period, the much celebrated
“economic growth” or GDP growth
was clipping along at a healthy
7.3% and various governments
were congratulating themselves for
making India the fastest growing
economy. This is also the period
when wealth inequality zoomed with

Chart 1: Real Annual Wage Growth (%)

the top (richest) 1% of the population
owning nearly 52% of the country’s
wealth, as in 2018.
The Bharatiya Janata Partyled Narendra Modi government
has further accelerated the pace of
these policies—known as neoliberal
policies—by privatising the whole
economy, including public sector
disinvestment, privatising of
healthcare and education; opening
of Indian resources to foreign
companies; destroying protective
labour laws, and cutting welfare
programmes.
Wages are Stagnant or Dipping
Across Sectors
The analysis also delves deeper
to find out from available data, how
wages have changed in various
categories of work. The table
summarises their findings.
In agriculture, the biggest single
occupation in India, real wages
increased by a mere 1.36% per year
for the period 2011–12 to 2017–18.
Note that this includes agricultural
labourers, numbering some 15
crore, one of the poorest and most
exploited class in India.

Table: Annual Wage Growth (%),
2011–12 to 2017–18
Agriculture
Mining
Manufacturing
Electricity, Gas, Water
Construction
Trade, Hotels, Restaurants
Transport, Storage, Communication
Finance and Real Estate
Public Administration
Activities of private hh as employers
Other Services
Total

1.36
– 2.28
1.02
– 1.02
1.86
– 0.26
– 2.23
– 4.3
– 0.82
0.99
– 0.76
1.05
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In the manufacturing sector,
which includes all factories, small
or big, the wage growth was even
lower at just over 1% per year.
In several important sectors, real
wages have actually declined in this
period—like in mining, electricity/
gas/water, trade/hotel/restaurants
(big employer), transport and
communication, finance and real
estate, public administration (which
includes scheme workers) and
diverse other services.
Private Sector Most Exploitative
The analysis also shows that
it is the private sector in which
workers have seen the deadliest
squeeze on wages. As shown in the
chart below, average wages declined
every year by around 3% in private
sector enterprises. In government or
public sector, wage decline was just
short of 1% every year, while wages
increased marginally only in “other”
enterprises, which are partnership
enterprises or individual employers.
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percentage points in the muchcelebrated private sector (Chart 2).
Declining Consumption Spending
This stagnation of wages has led
to a cut in consumption spending by
families as they try to cope with the
economic distress. This has been
shown in a leaked NSO report that
said that average per capita monthly
consumption expenditure fell from
Rs 1,501 in 2011–12 by 3.7% to Rs
1,446 in 2017–18.
In rural areas, average per capita
consumption declined by 8.8%
between 2011–12 and 2017–18,
while it rose only by 2% in urban
areas over the six-year period.
Even more worrying is the fact that
average food consumption dipped
over the period. In rural areas, per
capita spending on food fell by 10%,
while it remained almost unchanged
in urban areas. This is the first
time that consumption spending by
families has fallen—indicating the
severity of economic distress, that

Chart 2: Annual Wage Growth (%), 2011–12 to 2017–18

aggravated by the simultaneous
rise in unemployment. In fact, this
creation of an army of jobless people
has contributed to stagnating or
falling wages. Between 2011–12 and
2015–16, employment declined at
the rate of –1.92% per year for the
15+ age group.
The authors calculate that
between 2011–12 and 2017–18, total
employment (all ages) declined at an
annual rate of –0.24%. In addition,
the usual status unemployment rates
also surged from 2.2% in 2011–12 to
6.2% in 2017–18, the highest in 45
years. So, the economic distress—
and the consequent discontent—is
compounded and increases every
day.
This has expressed itself in
several ways. One is the series of
militant strikes and movements
by all sections of working people,
whether in agriculture or in industry/
services. All have demanded better,
increased wages as well as end to
policies that create joblessness.
The second expression can be
seen in the Modi-led BJP losing a
series of state elections since 2018,
the rout in Delhi being the latest.
People are disillusioned with BJP’s
economic policies and are seeking an
alternative that will end the current
economic policies and bring in more
people- oriented ones.
Courtesy: Newsclick

The analysis shows that in the
private sector, wages were growing
at 3.3% during the earlier period
(2004–5 to 2011–12). So, going
from there to a decline of 3.3% every
year, means a sharp fall of over 6

the Modi government is blithely
disregarding.
Rising Unemployment
The crisis for working people
and their families has been

Janata

is available at
www.lohiatoday.com
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Disinvestment of LIC to Affect Policyholders?
Shilpa Shaji
Finance Minister Nirmala
Sitharaman’s announcement during
the presentation of Budget 2020–21
proposing sale of a part of its holdings
in Life Insurance Corporation (LIC)
has invited much criticism from
the employees’ unions within the
public sector undertaking (PSU)
and the civil society. So far, the
government’s proposal stands at the
sale of 10% of its holding through
an initial public offering (IPO) to
mobilise Rs 90,000 crore, to attain
the aggressive disinvestment target
of Rs 2.1 lakh crore during the fiscal
year 2020–21.
The largest insurance company
in the country, LIC, which has
assets worth Rs 31 lakh crore, was
established in 1956 through the Life
Insurance Corporation Act of 1956.
According to the Act, each policy
is guaranteed by the government.
So, what would happen to this
sovereign guarantee if the LIC is
being disinvested?
Though the LIC chairman M.R.
Kumar said that the finance minister
had assured continuation of its
sovereign guarantee to the policy
holders, reports say that the Finance
Ministry is in talks with the Law
Ministry to amend the LIC Act.
Section 37 of LIC Act ensures
sovereign guarantee to all the policy
holders.
At present, LIC pays 5% of
its surplus to the shareholder—the
government; the rest goes to the
policyholders. While in the case
of private insurance companies,
10% goes to the shareholder and
rest goes to policy holders. This is
how LIC could give higher bonus
on policies compared to the private

insurance companies. Through 10%
disinvestment, there will be more
shareholders except the government
and it would affect this payout
structure, say analysts and experts.
During 2009–10, under the
UPA regime, LIC had accounted for
more than half of the money raised
through disinvestment when the
target was Rs 25,000 crore in total.
Back then, the government raised Rs
9,928 crore from the disinvestment
of National Mineral Development
Corporation and of this, Rs 6,000
crore—about 60%—had come from
LIC. While in the case of National
Thermal Power Corporation, where
a total of Rs 8,480 crore had been
raised, LIC had to invest Rs 4,263
crore.
Again, in 2012, when the
government’s share of Oil and
Natural Gas Corporation Limited
had been put up for sale, LIC was
compelled to purchase it. Then, of
the 5% share of the Centre in ONGC,
LIC got 4.4% stake—almost 84% of
the stake which had been put up for
sale—at a cost of Rs 12,749 crore. In
2013 as well, LIC had to buy around
71% of the shares of Steel Authority
of India which had been put up for
disinvestment.
The exploitation of LIC didn’t
stop with the UPA regime. The
successive NDA governments have
been using the leading insurance
provider in a more aggressive
manner. In 2014, LIC bailed out
the Modi regime by buying 5.94%
stakes of Bharat Heavy Electricals
Limited spending Rs 2,685 crore.
In the very next year in 2015,
LIC had to spend Rs 7,000 crore
to buy the stakes of Coal India

Limited. The company was forced
to buy the stakes to meet the Modi
government’s disinvestment target
of Rs 22,557 crore. During the same
year, LIC had to spend around Rs
8,000 crore more to buy stakes of
Indian Oil Corporation.
Again in 2017, LIC bought
the shares of General Insurance
Corporation of India and New India
Assurance Company which were
worth around Rs 8,000 crore and Rs
6,500 crore, respectively.
While in 2018, LIC spent yet
another Rs 2,900 crore to buy around
70% shares of Hindustan Aeronautics
limited. Then, in January 2019, LIC
was made to buy 51% stake in one
of the most debt-ridden public sector
banks, IDBI bank.
During the financial year of
2019–20, LIC invested around Rs
69,000 crore in equities.
Now, the government wants to
disinvest in LIC itself.
(Shilpa Shaji is sub-editor at
NewsClick.)

meceepeJeeoer efJe®eej
mebkeÀuHe yeoueeJe keÀe
meceepeJeeoer meceeiece

12-13 pegueeF&, 2019, efouueer
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mebHeeokeÀ ë kegÀjyeeve Deueer
ÒekeÀeMekeÀ ë jceeMebkeÀj efmebn
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mebHeke&À ë
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J&K Could Have Been a Model of Development for Rest of India
Sandeep Pandey, Rajendran Narayanan
After being detained illegally
at their respective residences for
six months now, the Public Safety
Act has been invoked against Omar
Abdullah, Mehbooba Mufti and even
Shah Faesal, in order to continue their
detention. Omar Abdullah has been
accused for his capacity to influence
people to the extent that they came
out to vote in large numbers even
during the peak of militancy despite
poll boycott calls by militants,
which has been so far considered
an asset from the Government of
India's perspective. The ability of the
Bhartiya Janata Party government
to turn an argument on its head
is assuming ludicrous dimension.
A politician is considered successful
only if s(he) can influence voters.
Narendra Modi would be considered
the most guilty today if this were
a criterion to judge a politician's
nuisance value. Mehbooba Mufti has
been described as a scheming person
known for dangerous and insidious
machinations and usurping nature.
She has also been accused of making
provocative statements that lead to
incitement of violence and having
invoked religion to create a divide.
Most BJP and RSS leaders would be
guilty of exactly the same charges as
success of their politics is based on
spreading hated towards Muslims
and encouraging violence against
Muslims, Dalits and anybody who
is critical of their ideology.
Earlier, when Dr. Farooq
Abdullah, Omar and Mehbooba
were detained in August, the reason
given by Amit Shah was that the
two families have looted Jammu
and Kashmir, as if there had been
no other corrupt Chief Ministers in

the country. Several former Chief
Ministers have gone to jail in the
past and some are presently in jail
for indulging in corruption. At least
no corruption charges have been
brought against the abovementioned
two J&K families yet, let alone
having proved them. Omar Abdullah
has seved as a union minister of
state in the Atal Behari Vajpayee
government and Bhartiya Janata
Party was in alliance till not very
long ago with Mehbooba Mufti's
party. How have these J&K leaders
suddenly become pariahs?
If the J&K leaders were the
villains that the government would
now like us to believe, then we
should expect a sorry state of affairs
from the point of view of governance
in J&K. During the protests after
abrogation of Articles 370 and 35A
related to J&K, famous economist
Jean Dreze was seen standing at
Jantar Mantar with a placard which
pointed out that some of the human
development indices of J&K are
even better than those of Gujarat.
The sordid state of homelessness,
slum dwelling and inhuman living
conditions that rest of India has
become immune to, is visibly
absent in J&K. Land reforms was
initiated by Sheikh Abdullah, the
first executive head of J&K after
its accession to India, to ensure that
every family had a minimum of 12.5
acres of land. The basic necessities
of food, clothing and housing are
taken care of in J&K. Nobody lives
in kuchcha houses or slums. There
are no starvation deaths in J&K,
neither do farmers commit suicide.
In the J&K Bank, the government
stood as guarantor. The daily wage

rate is among the highest in India,
so much so that J&K was known as
Dubai of India.
According to data from last
decade, the poverty rate in J&K
of 9.4% was the lowest among
all Indian states. The proportion
of population falling in India's
lowest wealth quintile at 1.2%
was the least after Kerala, which
had only 1% population in this
category. Life expectancy for males
at 69.2 years was second best after
Kerala and for females at 71.1
years was fifth best after Kerala,
Himachal Pradesh, Maharashtra
and Punjab. At 68.1%, the female
population aged 15–19 years who
had completed 8 years of schooling
is behind only four states—Kerala,
Himachal Pradesh, Tamil Nadu
and Maharashtra. At 85.7% female
and 89.7% male children aged
6–14 years who were then enrolled
in school, J&K was only behind
Kerala, Himachal Pradesh, Tamil
Nadu and Uttarakhand. Estimated
ratio of female to male death rate
in age group 1–4 years of 0.58 was
the least in the country. At 25.6%,
J&K was the second best in the
country after Kerala in terms of
proportion of children below the age
of 5 years who are undernourished
on the criterion of weight for age.
Proportion of children aged 12–23
months who are fully immunised in
J&K, at 66.7%, ranks fourth in the
country. In proportion of villages
with government health facility,
J&K with 62.2% was behind only
Kerala and Odisha. In proportion
of households with electricity, J&K
with 93.2% households was behind
only Himachal Pradesh and Punjab.
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In proportion of households with
toilets J&K is within the top eleven
states. The rural male average daily
wage rate for casual labourers aged
15–59 years is second highest in
the country after Kerala and the
corresponding female wage rate
is the highest in the country. The
urban area male wage rate for J&K
is fifth highest and the corresponding
female wage rate is second highest
in the country. After Bihar and Uttar
Pradesh, J&K has the least suicide
rate in the country.
Considering that J&K has been
a troubled state with no stable and
strong government with widespread
people's support, the sitution
regarding human development
indices, general well being of people
and physical infrastructure compares
quite favourably with some of the
best states in India. Obviously
this did not happen in vacuum.
The leaders of the state must have
pursued pro-people policies which
have maintained J&K's position
among the most well doing states.
This exposes the lie propagated by
BJP leaders led by the Prime Minister
and Home Minister themselves that
J&K was a backward state, and its so
called integration with India by the
decisions taken on 5th August, 2019
will open new opportunities for its
development. The fact of the matter
is that the rest of India needs to learn
from J&K how it has implemented
land reforms and how it has been
able to tackle poverty.
[Sandeep is with Socialist Party
(India) and Rajendran teaches at
Azmi Premji Univeristy. The data
used in the article is taken from the
book 'An Uncertain Glory: India and
its Contradictions' by Jean Dreze
and Amartya Sen.]

The Red-Baiting of Bernie Sanders Has Begun
Dave Lindorff
With Bernie Sanders now having
won New Hampshire (and probably
Iowa, where he won the popular
vote) and confirmed his position as
the frontrunner for president in the
Democratic Party primaries (the New
York Times’ poll guru Nate Silver is
giving him a better than 40% chance
of gaining enough delegates by the
end of the primary season to win the
nomination on the all-important first
ballot at the National Convention in
July), it’s becoming open season on
socialism.
A few days ago, right-wing
columnist Marc Thiessen, writing
in my local paper, the Philadelphia
Inquirer, mocked the catastrophic
mess of the Iowa Democratic
Caucus, where there is still, six days
after the voting, no clear decision on
who won, Sanders or Pete Buttigieg,
blaming the fiasco on “the same
brilliant minds who came up with
Medicare-for-All and the ‘Green
New Deal.’” His conclusion, “The
Democrats’ failure in Iowa stemmed
from the same fundamental flaw that
has caused socialism to fail (sic)
wherever it is tried—the hubris of a
tiny cadre whose grand visions and
lack of humility far exceed their
ability to deliver.”
Thiessen’s thesis fails on a
number of factual grounds, of
course. First of all, the failure of
the Iowa Caucus was not the work
of socialists at all or of the Sanders
campaign. In fact the self-described
social democrat in that race, Bernie
Sanders, was the victim of the
foul-up (if that is what it was and
not sabotage). It was the work of
neoliberal veterans of the 2016
Clinton campaign and the earlier

Obama years who had teamed up
to found a tech company, Shadow
Inc., which got contracted by the
neoliberal Democratic National
Committee in secret to create a
totally unneeded smartphone-based
app for counting and tracking the
votes in state caucuses and primaries.
The app was so poorly designed, so
untested, and was presented so late
and with no training to Iowa caucus
workers that it failed stunningly,
even awarding delegates to the
wrong candidates. This has led
experts to conclude that it may be
impossible to find out who really
won the Iowa delegate count. What
is clear and unarguable is that
Sanders won the popular vote, both
on the first round of voting, and on
the second when supporters of losing
candidates were allowed to shift
their vote to their second-favourite
top-tier candidate.
What Thiessen should have said
was “The same brilliant minds in
the Hillary Clinton campaign and
the Democratic National Committee
who stole the primary from Bernie
Sanders in 2016 are trying to do it
again.”
But he couldn’t say that because
he was so eager to tar “socialism”
with the blame. He even linked
the alleged “socialist” fiasco to
Soviet Russia, citing a Soviet-era
joke about it taking 10 years to get
delivery of a car after purchase. Of
course that would have ruined his
plan to use the cock-up as an opening
to besmirch “socialism.”
Thiessen’s not alone, though,
in his willful ignorance about
socialism—or in his willingness
to lie about its reality in countries
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where its virtues have been practiced
for over half a century.
For another example of how
luridly ignorant and dishonest the
media and the political opponents of
socialist ideas are in this intellectual
backwater of reaction we rather
ironically call the United States,
take the MSNBC talking-head
host, Chris Matthews. Speaking
on an MSNBC panel after last
Thursday evening’s New Hampshire
Democratic candidates’ debate,
Matthews opined that if Sanders
were to win the presidency, he would
end up establishing a dictatorship
and start having his opponents shot.
Even his co-panelists were
aghast at the absurdity of this claim,
but Matthews doubled down saying,
“I believe if Castro and the reds had
won the Cold War there would have
been executions in Central Park and
I might have been one of the ones
getting executed,” adding, “I don’t
know who Bernie Sanders supports
over these years, I don’t know what
he means by socialism.”
Fellow MSNBC host Chris
Hayes noted that Sanders frequently
cites the decidedly peaceful
democratic nation of Denmark,
which boasts such socialist-inspired
policies as government-run health
insurance, free college, governmentowned public transit and expansive
paid maternity/paternity leave. To
that Matthews replied combatively,
“How do you know that? Has he
said that?”
Well, yes, countless numbers of
times, Chris, but maybe it doesn’t get
reported on your network.
This is, I’m afraid, only the
start. So propagandised has the US
been by almost a century of lurid
anti-Communist and anti-socialist
red-baiting in our schools, our
media and in the rhetoric of our
political duopoly of pro-capitalist
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parties that all too many Americans
unthinkingly accept and parrot this
kind of ignorant nonsense. People
don’t even realise that our own
excellently run Veterans Health
Care system is a purely socialist
example of a UK-style National
Health System, government-owned
with doctors on salary, or that our
Medicare program is a socialiststyle, single-payer governmentrun health insurance program like
Canada’s. You just have to be old or
disabled to qualify for it.
Look at Trump’s vow in his
State of the Union rant, to “never
allow socialism” to “take over” the
United States. Think I’m paranoid?
Look at how MSNBC commentator
Jake Johnson (supposedly a political
scientist professor!) freaked out
when Bernie Sanders spokeswoman
Nina Turner referred to Democratic
Primary late buy-in candidate Mike
Bloomberg, $60-billion former
mayor of NY City and world’s
12th-richest person, an “oligarch.”
Johnson called her word choice
“unfair and inaccurate” and added
that the word had “implications in
this country that I think are unfair
and unreasonable.”
In other words, to people like
Johnson, it’s countries like Russia,
Ukraine, Byelorus and maybe China
that have “oligarchs,” but not
the US, where we instead have
“billionaires” whom we often refer to
euphemistically as “philanthropists”
because they donate a small portion
of their year’s profits to charities of
one kind or another.
Turner argues there is little or no
difference. “Buying his way into the
primaries” which Bloomburg, who is
bypassing all the early contests while
spending so far over $350 million
on advertising and on hiring paid
‘influencers’ to promote his brand,
is doing, she argued, makes him an

“oligarch.”
This is the problem in a nutshell:
The harsh reality is that the US
today has among the most extreme
wealth and income gaps in the
world—indeed in the history of
mankind. Our government—and
this has been documented—is today
almost totally responsive only to the
needs and wishes of the wealthy and
their corporations, whose lobbyists,
it turns out, actually write most
of the legislation that gets passed
into law by Congress. The rich,
who are for the most part beyond
the law, pay little or nothing in
taxes, shift their profits and wealth
abroad to off-shore banking shelters
with impunity, and legally bribe
the members of Congress and the
candidates for the presidency as well
as their cabinet officers with what
are called “campaign contributions,”
free trips on corporate jets to exotic
resorts, and promises of lucrative
do-nothing positions on corporate
boards after they leave their political
jobs as errand-boys and girls for the
rich and powerful.
So let’s take a look for the
uneducated, ignorant and
propagandised at what socialism
and democratic socialism actually
mean in the real world.
Socialism is for starters
fundamentally democratic
(democratic socialism is really
a tautology). It advocates and
celebrates the idea of people
controlling their government by the
electing of representatives who run
the government, but also envisions
extending that democratic control to
the workplace, particularly in areas
of economic activity where there is
a paucity of competition (as in the
energy industry, the arms industry,
the power sector, utilities, health
care, the media and mass transit).
Sometimes that control comes in
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the form of government takeover
of an industry, as for example of
healthcare in the UK, the railways
in Germany or France, or the Post
Office in the US. Sometimes it can
come in the form of giving workers
and even local communities—socalled stakeholders in the proper
running of a company where they
work or live—seats on the boards
of enterprises. This is a requirement
for large industrial firms in Germany
and some other countries.
The US, since at least 1917
and the success of the Russian
Revolution, has deliberately
conflated socialism with Soviet
Communism and later with Chinese
Communism. (I should add that the
US has also, all the way back to 1917,
actively worked through economic
strangulation and military action, to
crush any attempts around the world
to actually create a socialist society,
from the Russian Revolution through
election manipulation in France,
Italy and Australia, to embargo
and subversion in Cuba, coups in
Chile, Brazil, Uruguay, Argentina
and elsewhere in Latin America,
and elsewhere, and wars in Korea,
Vietnam, Laos, Congo and other
countries. This sordid history makes
the common argument spouted in the
US that socialism “doesn’t work,”
spurious in the extreme.)
Actually though, even Lenin
himself readily admitted that Russia
had not succeeded (and could not
expect to succeed) in achieving
the “socialism” described above,
because of its primitive level of
industrial and class development,
and so it was limited to a kind of
“state capitalism.” He was correct,
but the thought leaders in the US
ruling class backed by the lickspittle
“independent media” in this country
have ignored that point and stick
with the false claim that the Soviet

Union and Maoist China, with all the
horrors of dictatorship they imposed
on their peoples, provide examples
of the “evils of socialism.” (Never
mind that before the Russian and
Chinese revolutions peasants were
virtual or even legal slaves of the
land-owners, the countries were
ruled by a Czar or a bunch of brutal
warlords, respectively, and freedom
didn’t exist for the vast majority of
the people.)
Back in the early 1960s, as first
President Kennedy and then Lyndon
Johnson worked to establish what
eventually became the Medicare
program for the elderly and disabled,
an actor named Ronald Reagan was
hired by the American Medical
Association to attack the idea in a
series of paid public advertisements
on radio and TV. As Reagan warned
darkly, if “socialised medicine,”
which is what he called government
insurance for the elderly and disabled,
were established by Congress,
“behind it will come other federal
programs that will invade every
area of freedom as we have known
it in this country until one day, as
Norman Thomas said, we will awake
to find that we have socialism… and
one of these days you and I are going
to spend our sunset years telling our
children and our children’s children
what it was like in America when
men were free.”
Of course, by 1981 when Reagan
was elected president, Medicare and
Medicaid had been operating for
16 years. By that point, Americans
loved both programs, which were
significantly improving the health
and longevity of the nation’s
people even if they didn’t always
realise they were benefitting from
a program that is socialist in form
and inspiration. Freedom in any
event hadn’t declined at all. Indeed
freedom from poverty was far greater

because far fewer of the elderly were
going bust paying for medical care,
and far fewer younger adults were
being bankrupted trying to care for
their aging parents, grandparents and
disabled family members.
Medicare, Medicaid, free public
college, subsidised transit and the
like are not, in themselves, socialism,
but they are socialist ideas, as are
electric power cooperatives and
municipally owned water systems.
Bernie Sanders’ idea of expanding
and improving Medicare into a
program of Medicare for All so that
nobody (and nobody’s employer)
needs to pay thousands of dollars
annually for individual medical
insurance or tens of thousands of
dollars for family medical insurance
and related health care costs. Sanders
favours free public college because
a nation’s young people are all of
our responsibility. If they succeed,
we all succeed as a nation. And they
cannot succeed if they graduate with
a degree and $50–100,000 in student
loans, some bearing interest as high
as 9%.
Socialism has nothing to do with
freedom and democracy or a lack of
it and everything to do with building
a caring society that seeks to raise
everyone and give everyone the
opportunity to work and succeed in
that society. Socialism is not scary,
it’s not Communism and it’s not
dictatorship, whatever the wack-jobs
like Jake Johnson, Chris Matthews
of MSNBC or Sanders’ latest redbaiting attacker, Joe Biden, may say.
Bernie got it right when he told
Pete Buttigieg, who has the financial
backing of 40 billionaires, “You
cannot take support of billionaires
and then say you’re going to be for
the people.”
For me, the simple way to look
at it is this: socialism is the idea
that democracy should be expanded
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beyond the political sphere to
include the economic sphere. It
takes the freedom which today
exists largely only in the home and
on one’s front yard but that gets
chipped away elsewhere and doesn’t
even exist inside the workplace,
and extends it to the workplace and
beyond. Socialism’s premise is that
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government and society at large have
a responsibility for the welfare of a
country’s most vulnerable, and that
the aggregation of vast wealth and
the existence of grinding poverty
are antithetical to a good society.
Capitalism’s premise, in contrast, is
that the pursuit of wealth in itself is a
positive thing, and that the achieving

of wealth is prima facie evidence
of the virtue of the person who has
it, while poverty is the deserved
result of a person’s presumed lack
of industry.
(Dave Lindorff is a founding member
of ThisCantBeHappening!, an online
newspaper collective.)

Capitalism, Socialism and Over-Production Crises
Prabhat Patnaik
It is in the nature of capitalism
to have “over-production crises”,
i.e., crises arising from “overproduction” relative to demand.
“Over-production” does not mean
that more and more goods keep
getting produced relative to demand,
so that unsold stocks keep piling
up. This may happen only for a
brief period in the beginning; but
as stocks pile up, production gets
curtailed, causing recession and
greater unemployment.
“Over-production”, in short, is
ex ante, in the sense that if production
were to occur at full capacity use,
then the amount produced cannot
be sold because of a shortage of
demand. But it manifests itself in
reality in terms of recession and
greater unemployment.
It is a mistake to believe that such
crises are only cyclical in nature, i.e.,
that they get automatically reversed
after a certain period of time. On
the contrary, the Great Depression
of the 1930s, which was a classic
over-production crisis, lasted nearly
a decade and was finally overcome
because of the war, or, to be precise,
because of military expenditure in
preparation for the Second World
War.
Since 2008, there has again
been an over-production crisis

that has persisted with varying
intensity right until now. There
is, thus, no question of an overproduction crisis under capitalism
automatically disappearing. But
what was striking about the erstwhile
socialist economies of the Soviet
Union and Eastern Europe is that
they were free from over-production
crises. The question is why?
Over-production crises under
capitalism arise because of two main
reasons. One, investment decisions
under capitalism depend upon the
expected growth of demand, for
which the current growth of demand
is taken as a clue: if demand slows
down then investment gets restrained.
Two, whenever investment gets
restrained, so does consumption and
hence total income (this is called the
“multiplier” effect of investment).
Both these factors were
eliminated under socialism.
Investment was undertaken
according to a plan and not the
dictates of profitability; hence,
there was no question of investment
being curtailed when the growth
of demand slowed down for any
reason. This is not to say that there
were no fluctuations in the level
of investment. These fluctuations,
however, arose not in response to
profit expectations, but for entirely

exogenous reasons, of which, two in
particular were important.
One was agricultural output
fluctuations. In years when the
agricultural output went down
for weather-related, or some
other, reasons, investment was
cut, in order to prevent excessive
upward pressures on food prices;
correspondingly when agricultural
output revived, so did investment.
These investment fluctuations,
however, had nothing to do with
any calculations of profitability on
investment; they were unavoidable
even in a planned economy.
The second reason was the
operation of “echo effects”.
Suppose, for instance, that a whole
lot of new investment had been
installed in a bunched manner at a
certain date, say the beginning of
the planning period. These pieces
of equipment would become due
for retirement again in a bunched
manner around the same time some
years later, which would, therefore,
push up the investment plan, and
hence the real gross investment
around that time, so that both net
investment and replacement needs
are accommodated. The investment
figure, therefore, would not show
a steady growth but would exhibit
fluctuations. But these fluctuations
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again had nothing to do with any
calculations of profitability; they
arose because of past investment
history.
But even when such investment
fluctuations occurred, socialist
economies ensured that they did not
lead to fluctuations in consumption
and income, i.e., those economies
snapped the multiplier relationship
that necessarily characterises
capitalism. This is because all
firms in the economy were asked
to produce to their capacity, and,
if demand was low because of
investment being curtailed, then they
were asked to lower their prices until
whatever they produced got sold.
At these “market-clearing”
prices, some firms would make
losses, while others would still make
profits; but this would not matter
since both the profit-making and
the loss-making firms belonged to
the State, which could, therefore,
cross-subsidise the loss-making ones
from the profits of the profit-making
ones. And taking both groups of
firms together, there would always
be positive net profits as long as
investment was positive (even
if lower than would have been
otherwise).
This was a remarkable break
from what happens under capitalism,
and provides a clue to why output
and employment fall in a crisis
there. Under capitalism, a firm
does not produce when prices do
not cover costs; and when demand
is low, prices do not fall, because
they are “administered” through
collusion among the oligopolistic
firms. Instead, output, and hence
employment, fall in order to equate
supply with demand, and to eliminate
stocks which might have got built up
briefly.
The matter can be looked at
somewhat differently. A fall in price,

with money wages and employment
given, which is what happened under
socialism, meant a rise in the share
of wages in total output; income
distribution in short shifted in favour
of the workers. Since workers more
or less consume their entire wages,
such a shift in income distribution
in favour of the workers raised the
share of consumption in total output.
Thus, socialist economies never
experienced over-production crises
because even when investment
fell for some reason, output was
kept unchanged and the share of
consumption rose to compensate
for the fall in investment (through a
rise in the workers’ share in output).
This, however, can never
happen under capitalism because
capitalists would never voluntarily
agree to a lowering of their share
in output and a corresponding
increase in workers’ share, even in
a situation of inadequate aggregate
demand. This is why capitalism
experiences over-production crises:
income distribution here is a matter
of intense class-struggle where
there is no question of capitalists
agreeing to lower their own share
and correspondingly raise workers’
share for the sake of overcoming a
situation of over-production.
The “multiplier” that operates
under capitalism, whereby a
reduction in investment causes
a reduction in consumption and
hence total output, occurs because
of income distribution not being
adjustable. The “multiplier”, in
other words, is predicated upon the
relative shares among capitalists and
workers being given.
In fact, under capitalism, far from
the workers’ share rising to offset the
problem of insufficient demand, the
tendency in periods of crisis is the
exact opposite, namely, to cut wages
and raise the share of profits, which,

in a situation of reduced investment
that brought about the crisis in the
first place, actually compounds the
crisis. A 10% fall in investment in
such a situation does not just bring
about a 10% fall in output, as the
“multiplier” analysis would suggest,
but a more than 10% fall in output,
say a 15% fall, because an additional
squeeze on consumption through a
fall in workers’ share (via the wage
cut) is further superimposed upon
the reduction in investment.
The fact that the relative share of
the workers is not allowed to increase
in order to offset the tendency
towards over-production, which is
a basic characteristic of capitalism,
also shows its supreme irrationality
as a system. It shows that the system
would rather have larger unutilised
capacity and unemployment, i.e., a
sheer waste of productive resources
for lack of demand, than produce
as before by avoiding this waste
through giving more to the workers.
From its point of view, wasted
resources are preferable to using
these resources to improve workers’
consumption. True, not being a
planned system, it does not make
such calculations consciously; but
that is what its immanent tendencies
amount to. Socialism avoids any
waste or slack, such as is caused by
a crisis, by raising the consumption
of workers appropriately to avert it.
As the collapse of the Soviet
Union recedes further into history,
people increasingly forget that a
system had existed there, which,
notwithstanding its many limitations
and defects, had nonetheless
been free of unemployment, of
over-production crises and of the
irrationality of capitalism.
(Prabhat Patnaik is Professor
Emeritus at the Centre for Economic
Studies and Planning, Jawaharlal
Nehru University, New Delhi.)
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Venezuela: Farmers Resist Economic Blockade by Increasing Food Production
Boaventura Monjane
Due to the illegal sanctions
imposed on the country by the United
States and its allies, the import of
food, seeds, fertilisers, machinery
and other basic necessities has
been restricted in Venezuela. As a
result, food production registered a
60 percent decrease at the national
level, but small and medium-scale
farmers in Venezuela are ‘betting’
on growing food with the least use
possible of commercial inputs, as a
way to resist the economic blockade
that has plagued the country since
2014.
Inducing food shortages to
increase hunger in sanctioned
countries has been one of the US’s
favourite strategies to instigate
popular revolts and force the
ousting of the leadership from
governments.
In Venezuela, however, this
does not seem to have produced
the intended effect. The widespread
patriotism in the Venezuelan
people is driving measures and
actions aimed at defending national
sovereignty at the same time as
building food sovereignty.
The Venezuelan Frente Nacional
Campesino Ezequiel Zamora
(National Peasant Front Ezequiel
Zamora, FNCEZ) has launched
a National Productive Alliance
together with several cooperatives
and communes to revitalise food
production at the national level,
to meet the country’s food needs.
FNCEZ was born with the intention
to contribute to the Bolivarian
revolutionary process and to
contribute in a concrete way to
the process of transforming the
agrarian model and revolutionise the
countryside.

According to Kevin Rangel,
the national coordinator of the
FNCEZ, “The strongest attack on
Venezuela’s national sovereignty
was the economic element and
more specifically the food element.
The National Productive alliance is,
therefore, an instrument to empower
small and medium-scale producers,
peasant farmers, the communes and
the landless peasants and urge them
to undertake the task of producing
and feeding the nation as a priority.”
In the states of Lara, Portuguesa,
Barinas and Apure, various farmers
associations, cooperatives and
communes are putting forward
production alliances that scale up to
include processing and distribution
in their communities and beyond.
These states are located in the
western part of the country and
concentrate about 70 percent of the
whole peasantry and food producers
in Venezuela.
Most of the farmlands now
in the possession of cooperatives
and communes in the region were
handed over to the peasantry after
being expropriated from landed
oligarchies which concentrated
the bulk of the productive lands in
Venezuela.
In an “all-out war against the
latifundio”, the land was ‘recovered’
as a measure to resolve the then
prevailing deep inequalities in land
ownership and access. The process
of land recovery was headed by
the then president of Venezuela,
Hugo Chavez, with the support of
the army. According to Venezuelan
vice-minister of International
Communications, Willian Castillo,
“the rural sector and the peasantry
has been the most affected social

group by the violence deployed by
the paramilitaries brought in from
Colombia and other countries, in
revenge for the policies of land
recovery and nationalisation.”
Paradigm Shift in Food Systems
H i s t o r i c a l l y, Ve n e z u e l a ’s
economy has depended excessively
on the oil sector. One of the
objectives of the Bolivarian
revolution, with the arrival of Hugo
Chavez in power, was to diversify
the economy, for instance through
boosting agricultural production
across Venezuela.
A significant number of people
once settled in urban centers returned
to the countryside to embrace
farming activities in response to
the government’s call for rural
revitalisation. However, agricultural
production in Venezuela has largely
been controlled by agribusiness and
depended on imported industrial
inputs.
The ongoing economic attack
on Venezuela, which for instance
resulted in a ‘blockade’ on the import
of seeds, is nevertheless triggering
a paradigm shift among small and
medium-scale farmers, especially
those working under the umbrella
of FNCEZ, to move away from
agricultural systems dependent on
external inputs.
“The economic blockade and the
attack on Venezuela, as terrible as it
is, is allowing us to find innovative
ways to produce our food and secure
our local food sovereignty, without
depending on external industrial
seeds and fertilisers”, says Braulio
Marquez, a spokesperson at Ali
Primera productive commune, in
Apure.
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According to Amparo Leal, a
woman leader and spokesperson
of La Gran Union Simon y Bolivar
Commune, “farmers are determined
to produce. The situation is difficult,
but we have to confront the boycott,
the blockade and the sabotage by
intensifying production, diversifying
crops and supplying the communes
and the country.”
The Communes and the Production
Units
The productive communes
are envisioned to be independent
administrative and political spaces
towards the building of selfgovernments in the territories.
Communal cities and the communes,
in general, seek to transcend the
bureaucratic forms of territorial
management and political
organisation of a “bourgeois
state.”
“We are putting forward a model,

inspired by Chavez, to introduce a
new geometry of power. From below
in the territories we are generating
an organisational process in which
the decision-making process is
held horizontally”, explains Jose
Luis Sifontes, member of the
political committee of the Comuna
(commune) ‘El Maizal’.
The idea of communal
organisation, as an alternative to
the political organisation of the
bourgeois state, goes back several
decades in Venezuela. With the
process of the Bolivarian revolution,
however, this process has been
pushed even further. The goal was
to construct a new social fabric that
would allow the people to truly
exercise their power.
As Willian Castillo explains,
communal democracy—this is, the
power exercised by the people with
widely decentralised mechanisms
of ma na g em en t , p ro d u ct i o n ,

distribution, and consumption
without the interference of the
State—was the condition for building
of socialism, as Hugo Chavez would
define it. The first laws on communal
power were enacted in the mid2000s in Venezuela.
The Gran Unipn Simon Bolivar
Communal City in Apure, a
collective of eight communes, was
the first to elect self-government,
in 2008, after a long organisational
process driven by the FNCEZ that
started in the 1990s. It consists of
116,000 hectares, 39 communal
councils and 7600 inhabitants.
This Communal city collectively
produces a great diversity of crops,
including cereals, legumes, oilseeds,
meat, milk and fruits.
(Boaventura Monjane is a
Mozambican journalist and Ph.D.
candidate at the Centre for Social
Studies, University of Coimbra.)

Finnish PM Proposes Four-Day Workweek, Six Hours Each Day
Prime Minister Sanna Marin
spoke in favor of reducing working
days and working hours during the
120th-anniversary ceremony of the
founding of the Social Democratic
Party (SDP) in Turku, Finland.
“Four-day work week, six-hour
day. Why couldn't this be the next
step? Is eight hours the absolute
truth?" the Finnish Prime Minister
asked.
"I think people deserve to spend
more time with their families, their
loved ones, their hobbies and other
aspects of life, such as culture.”
Sanna Marin, a 34-year-old
woman who was sworn into office
on December 2019, is the world's
youngest prime minister and heads
a coalition of five center-left parties
which are currently led by women.

In Finland, where most people
work between five and eight hours
a day, the leftist ruling coalition
proposes to establish a trial
period to verify the advantages or
disadvantages of its idea.
PM Marin's suggestion has an
antecedent in Sweden, a Nordic
country where the six-hour workday
was tested for two years.
In 2015, the city of Gothenburg
reduced working hours to six
hours a day for older workers and
home-based workers. Their wages,
however, were not reduced.
Two years after this policy was
implemented, studies show that
Swedish employees are now more
productive, happier and healthier.
“Sweden has tried a six-hour
workday and productivity improved.

Microsoft recently announced a
successful trial in Japan related
to working only four days”, John
Brandon wrote in a recent Inc.com
article.
"Working harder over shorter
periods is best because we do optimal
work," he added.
With the reduction of working
hours, Sweden's health services have
expanded their coverage and patients
are more satisfied.
At private companies, labour
costs have remained constant,
more employees have been hired,
and more tax revenues have been
generated.
In addition, illness-related lost
working days have fallen and the
unemployment rate has decreased.
Courtesy: Telesur
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