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Gandhi, Tagore, Modernity
Aseem Shrivastava
A year in which the country
celebrates the Mahatma’s 150th
birth anniversary offers us a timely
opportunity to consider his criticisms
of modernity and juxtapose them with
those of the other towering figure of
his generation, Rabindranath Tagore,
whose 78th death anniversary is on
August 7.
Much is made nowadays of the
differences between Tagore and
Gandhi. It is true that they saw many
aspects of the world—especially
when it came to the place of politics
and certain forms of mass nationalist
protest—very differently. Yet, when
it came to their view of human life,
the fundamentals of their thinking
were remarkably coincident. Here
are some points on which Gandhi
and Tagore thought alike.
Firstly, they both took a
civilisational view of the world,
and of India’s place in it. This
meant that they understood just how
different India’s history and culture
(primarily rural) were from that of
the modern, urbanised West. This
informed their trenchant critiques of
modernity. While Gandhi (since the
days when he wrote Hind Swaraj)
saw it as a global pandemic, and
was altogether dismissive of it,
blaming it for the greatest share

of the world’s problems, Tagore’s
own assessment was more nuanced,
even if his scepticism about the
claims made on behalf of progress
was inexorable. Importantly, they
both saw ‘modernity’ as being an
important source of the crises facing
humanity. Both Gandhi and Tagore
were precise in identifying the
central fault with modernity—the
fact that it unnecessarily complicated
even simple things because of
its in-built drive towards power
and the multiplication of wants,
in the process wasting enormous
energy and enthroning money and
the machine as cardinal values,
ultimately responsible both for the
plunder of the natural world as
well as the intensified exploitation
of working humanity. They both
preferred the time-honoured Indian
ideal of simplicity to the superficial
sophistication of modern European
life. In consequence, they were
unsparing in their criticism of those
of their educated countrymen who,
in awe of the West, had lost all
confidence in their own traditions
and their power to renew themselves.
Secondly, this indictment of
modernity was, for both Gandhi
and Tagore, rooted in the fact that
it was remorselessly materialist and
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saw humanity only in its physical
aspect. Tagore rejected the modern
belief which held “the physical
body to be the highest truth in
man.” For both thinkers (and they
were both religious), humanity was
fundamentally ‘spiritual’, a notion
largely alien to the desacralised
modern world. To them, the absence
of this realisation is what makes
modernity inherently competitive
and aggressive, frequently
culminating in violence and war.
Thirdly, Gandhi and Tagore
shared a very similar perspective
when it came to understanding the
relationship between the city and the
countryside. Gandhi is often accused
of idealising villages. We know well
that Indian villages—like most other
places—are hardly free of structural
injustices. Gandhi was quite aware
of this. Yet, he felt that true swaraj
was not possible unless and until the
balance of power between town and
country shifts towards the latter. The
aggressive urbanisation imposed
by modernity would compound
problems for people living in both
places.
To Tagore, villages constituted
the ‘cradle’ of humanity. In his
important but widely ignored tract
Robbery of the Soil, he wrote about
villages that “they are nearer to nature
than the towns and are therefore in
closer touch with the fountain of
life. They have the atmosphere
which possesses a natural power of
healing . . . The city, in its intense
egoism and pride, remains blissfully
unconscious of the devastation it is
continuously spreading within the
village, the source and origin of its
own life, health and joy.” These
words may well have come from
Gandhi.
Fourthly, for both Gandhi and
Tagore, society (implying human

community), and not the State, is
the mainstay of life in India. This
is very different from the Western
world, where the State constitutes
the centre of gravity of human
affairs. In Hind Swaraj, Gandhi
mocked parliaments as “emblems of
slavery”—one reason among many
as to why swaraj cannot be crudely
translated as ‘democracy’ in English.
Years before Gandhi published
his book, Tagore, in a lecture to
Congress cadres in Kolkata, spoke
of Our Swadeshi Samaj, in which
he contrasted India and the West.
Unlike in Europe, where society
would collapse without the State,
in India it is relatively secondary
to human welfare, he argued. Both
recognised the oppressive features
of the modern State, especially in
India, where its foundations have
always been colonial. The antidote
to this was a public life in which the
community, rather than the State,
would guide human affairs.
Fifth, both put all their faith
in the creative renewal of Indian
traditions. This was to be achieved
significantly through education.
Tagore’s vision, as embodied in
Shantiniketan, was close enough to
Gandhi’s for him to wish to entrust
it to his care after his demise. They
both had their visions of autonomous
self-rule, swaraj. As Ashis Nandy
and others have pointed out, they
were “critical traditionalists”,
who were happy to borrow from
the modern world, but only on
terms which were uniquely and
uncompromisingly Indian. Neither
Gandhi nor Tagore (unlike Nehru
or Ambedkar), for instance, used the
modern language of ‘development’
to frame and understand India’s
challenges. For Tagore, the answer
to India’s economic challenges lay
not in a development imitative of the

West, but in “rural reconstruction”, a
task which he aimed at (with initial
success) in his experiments with
village industries and handicrafts in
Sriniketan, one of the few practical
experiments in swaraj at the
grassroots during the last hundred
years.
Finally, both Gandhi and Tagore
were the earliest harbingers of the
planetary ecological crisis, the latter
warning of its imminence in multiple
literary genres, over 50 years before
the Stockholm UN conference
in 1972. To Tagore, modernity
was characterised by a structural
ecological alienation which all but
forbade the communion with nature
necessary to human freedom. If
he were alive today, he would ask
for our relationship to the natural
world to be resumed, renewed
and nourished. Without such a
consecration, humanity may not
survive long, let alone rediscover
its freedom.
(The writer is a faculty member of
Ashoka University.)
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Fifty Years after Bank Nationalisation
Prabhat Patnaik
Fifty years ago on July 19,
1969, fourteen large private banks
had been nationalised. Ironically
the Golden Jubilee of that event,
which had been a significant step
in the process of building up a new
financial architecture for the country,
is being celebrated today by trade
unions in the banking sector but not
by the government of the day.
The argument that had been
given for bank nationalisation had
been simple: since credit represents
command over capital, how this
command is distributed across
sectors, across social groups and
across regions, determines the
trajectory of social development. If
the distribution of bank credit has
such powerful social consequences,
then this distribution must be socially
controlled, for which the banks must
be owned by the State on behalf of
society. In fact bank nationalisation
had been preceded by a brief period
when there was an attempt at social
control without State ownership; its
failure prompted nationalisation as
the only feasible means of effecting
social control.
To be sure, notwithstanding all
the promises, bank nationalisation did
not actually mean a democratisation
of the access to credit; how could
it in an economy pursuing the
capitalist path of development?
What it did however, apart from
bringing about a massive expansion
of banking facilities across the
country, was to broaden the base of
capitalist development, by making
loans available to the agricultural
sector that had been systematically
denied institutional credit till then;

and this made possible the socalled Green Revolution. It also
made finance subservient to the
needs of production, rather than
being employed for speculation
and corporate takeover strategies
as earlier.
From the very beginning,
however, bank nationalisation had
faced stiff opposition from big
capital, since it had taken away
control over the financial sector from
its hands. This opposition intensified
immensely after ‘economic
liberalisation’ was introduced.
International finance capital, which
by now had become a dominant
force globally and with which
the domestic corporate–financial
oligarchy now became integrated,
was keen to have the entire world
as its arena of unhindered operation;
the idea of a major country like India
having a financial structure that did
not just elude its control but was
actually largely State-owned, was
anathema for it.
The insulation of the Indian
financial system from global finance,
which State ownership entailed, was
resoundingly demonstrated when the
financial crisis of 2008 struck. For
the entire Indian banking system,
foreign assets accounted for only 7
per cent of total assets, and these too
were mainly held by private sector
banks like the ICICI bank. The
nationalised banks held hardly any
foreign assets, let alone toxic assets,
because of which the financial crisis
left them completely untouched. But
this very insulation was what irked
international finance capital.
The US administration put

enormous pressure on India to
privatise the banking system, and
at the very least to privatise the
State Bank of India as a “signal”
of its intent. Lawrence Summers
and Timothy Geithner, treasury
secretaries respectively under
presidents Clinton and Obama,
would visit India and insist upon
the privatisation of the State Bank
of India. The Indian government
however could not muster enough
courage to do so, since bank
nationalisation had caught the
imagination of the people.
Then a new offensive was
launched, namely that nationalised
banks were not profitable enough,
that they compared poorly in terms
of profitability with private sector
banks. This was a complete red
herring: banks had been nationalised
to serve a social purpose, not for
making maximum profits. The
criterion for judging them was
how far they had served this social
purpose, not how much profits they
made; and yet this argument was
put forward, quite shamelessly,
by individuals and ‘slot machine’
co m m i t t ees (wh i ch g i v e t h e
government the report it wants) to
discredit nationalised banks and
gradually prepare the public for their
eventual privatisation.
Finally there was the argument
about nationalised banks being
saddled with a larger proportion
of ‘non-performing assets’ which,
it was claimed, indicated their
‘irresponsible’ lending practices. As
a matter of fact, nationalised banks’
NPAs have arisen not because of
their ‘irresponsibility’ but because
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of changed government policies, in
the context of which the role they
are called upon to play saddles them
with NPAs. There are three obvious
changes in government policy that
has meant that nationalised banks
have been left holding the can.
The first relates to the fiscal
squeeze that the government has
brought upon itself, by limiting the
size of the fiscal deficit through the
FRBM Act on the one hand, and by
handing out large tax concessions
to the private corporate sector on
the other. This has meant in effect
that large infrastructure projects,
which require lumpy investment,
which have long gestation periods
and therefore involve high risks, are
now left to be implemented by the
private corporate sector, rather than
the public sector as earlier.
The second relates to the end of
specialised financial institutions that
had earlier provided long-term loans
for such projects. Under the earlier
regime banks gave largely shortterm credit while a whole range of
financial institutions like the IDBI,
IFCI, SFCs and ICICI were specially
set up to provide medium and longterm loans for investment. These
specialised financial institutions
have now dwindled in significance;
some of them like the IDBI and ICICI
have even converted themselves into
banks. As a result banks now have
to provide not just short-term credit
but also medium and long-term
loans. Since banks depend upon
deposits for their resources, which
can be withdrawn at any time, they
are in effect “borrowing short to
lend long”, a sure-shot recipe for
financial stress, especially when
it is remembered that many of the
projects in the infrastructure sector
for which they lend are highly risky
projects.

Nationalised banks could just
walk away from financing such
projects, as many private banks
do; but being nationalised banks
they feel obliged to pay heed to
government directives to finance
such projects. And of course since
these projects are now being
undertaken by the private sector,
the scope for ‘willful default’, where
the capitalists involved simply
walk away with the funds instead
of putting them into the project,
is great, which exposes banks to
further stress. Ironically the same
government which directs banks to
give loans to these private projects,
then makes a song and dance about
the NPAs, and wants to privatise
these banks because of such NPAs.
The third change in policy
relates to the great reduction that
has taken place in the profitability of
the agricultural sector. Even though
the definition of ‘priority sector’,
within which agriculture falls, has
been widened to a ludicrous extent,
nationalised banks still give loans
for agriculture, while foreign banks
and private Indian banks have by and
large withdrawn from giving such
loans. Many private banks give loans
to middlemen who then use these
very funds to give loans to peasants,
becoming in effect a new class of
private moneylenders. In fact the
ICICI bank flatly refused to give
loans directly to peasants, preferring
instead to deal with them through
middlemen called “facilitators”.
The fact that loans to agriculture
have to be periodically written off, is
not because peasants have developed
“bad habits”, as many capitalist
/ mainstream commentators
pontificating against loan write-offs
allege, but because agriculture has
ceased to be a profitable activity.
The stressed assets of nationalised

banks arising from this source
therefore are attributable not to any
‘irresponsibility’ on their part, but
precisely to their ‘responsibility’
in giving loans to agriculture in a
context where government policy
has undermined agricultural
profitability.
To say all this is not to paint
nationalised banks in rosy colours;
it is just to underscore the fact that
government policy has moved
away from what it had been when
banks were nationalised. Indeed, the
phenomenon of nationalised banks
sits somewhat uncomfortably in a
world dominated by international
finance capital. The travails of
nationalised banks arise for this
reason, namely that the ethos
of neoliberalism undermines
their functioning. But reversing
nationalisation would simply
carry forward the dominance of
international finance capital. It
would further undermine national
sovereignty, and further accentuate
the process of primitive accumulation
of capital at the expense of petty
production and peasant agriculture.
In all the discussion about the
fate of nationalised banks however,
one important fact has been totally
ignored, namely that these banks
are not government-owned but
State-owned. The government, as
merely the executive wing of the
State, cannot decide entirely on its
own what should be the fate of these
banks. But this is precisely what
it has tended to do, for instance in
allowing private equity into these
banks and then raising the share of
such equity. An announcement is
simply made in the budget about
disinvestment and when the budget
gets passed this also gets ipso facto
ratified. This must stop.
When banks were nationalised
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organs of the State. It is necessary
to insist that any interference
with the ownership structure of
the nationalised banks, including
reducing equity even in the range
above 51 per cent, should have

specific parliamentary sanction.
(The author is Professor Emeritus,
Centre for Economic Studies,
Jawaharlal Nehru University, New
Delhi.)

India Opens its Own Onshore Financial Centre
Neeti Biyani and Sakshi Rai
Income and wealth inequality
in India is deepening. The current
regime, despite its promises to
tackle black money, has chosen a
contradictory course of action which
has bolstered financial secrecy in the
country, further widening already
existing structural inequalities.
The extent of income and wealth
inequality in India is higher than it
has ever been in the last one hundred
years. Between 1980 and 2014, the
top 0.1% of India’s population saw
its wealth grow 550 times the rate
of the bottom 50% of the country’s
population. In addition, the top 1%
of the Indian population acquired
73% of the wealth generated in
2017, while the bottom 50% of
the country’s population saw an
increase of only 1% in their wealth.
This points to the fact that economic
growth and development has been
uneven and unjust—the big winners
of these reforms have been the rich
and the influential political class.
The 1991 liberalisation reforms
witnessed a rollback of public
spending in the social sector, hurting
the marginalised, poor and women.
The global financial crisis of 2007–8
is a key example of this opaque
and highly-skewed international
economic system.
This system functions by way
of a complex network of tax havens

and secrecy jurisdictions set up by
countries around the world that offer
financial secrecy, provide shelter
from tax liabilities, facilitating a
complete avoidance of financial
regulations and criminal laws. This
parallel shadow world, aided by
an efficient industry of lawyers,
accountants and bankers, help
the rich get richer not by way of
increased economic activity but by
avoiding paying their fair share of
taxes. As a result, income and wealth
remain concentrated in the hands of
a miniscule number of the rich and
powerful without any accountability.
Illicit cross-border financial
flows, generated through a range
of activities including tax dodging
by multinational corporations and
the elite, misappropriation of state
assets and laundered proceeds from
crime, lead to developing countries
losing as much as $1–$1.6 trillion
annually. Countries across the world
also lose approximately $500 billion
of potential revenue each year to tax
avoidance because of multinational
corporations shifting their operations
to tax havens. Estimates suggest that
$21 – $32 trillion of private financial
wealth has been shifted by the elites
to tax havens.
These are not victimless
activities. Illicit financial flows
are severely harmful, making

their impacts felt on countries and
populations across the world. While
national budgets witness constraints
due to a loss in revenue, secrecy in the
global financial system incentivises
tax fraud, embezzlement, money
laundering, crime, corruption and
bribery—along with encouraging
wealth accumulation at the cost
of eroding public services and
societies’ welfare at large.
What are Tax Havens?
The phrase ‘tax haven’ usually
conjures up images of faraway
nations such as Switzerland, or small
island jurisdictions like the British
Virgin Islands and the Cayman
Islands; it has been interchangeably
referred to as ‘offshore’. However,
in the last few decades, ‘offshore’
no longer means a destination
but rather an array of features
typically offered by a tax haven or a
secrecy jurisdiction, which includes
management of wealth and assets,
as well as providing clients with
complete security and access to their
wealth irrespective of their physical
location.
The Financial Secrecy Index
2018 (FSI) ranks Hong Kong,
Singapore and Dubai among the top
ten secretive jurisdictions across the
world. All three of these jurisdictions
have marketed themselves as
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international financial services
centres (IFSCs), and offer private
banking reliant on secrecy. These
jurisdictions use a territorial principle
to taxation such that accrued profits
from overseas trade are not taxed.
This encourages multinational
corporations to artificially shift
their profits to these jurisdictions
and escape paying their fair share
of taxes in countries where they
actually generate economic value.
India Going Down the Same Path
In a similar vein, India has set
up its first, very own International
Financial Services Centre (IFSC)
in the Gujarat International Finance
Tec-City (GIFT City), Gandhinagar.
The IFSC, set up as a special
economic zone (SEZ), was
inaugurated in 2017 and has fast
emerged as a global financial hub
with investments totalling $1.5
billion (roughly Rs 9,607 crore) in a
year’s time. The IFSC aims to target
financial services, including banking,
insurance and asset management;
corporate processes in financial
services; micro-finance; capital
market and trading; information
technology services and BPO
services. The IFSC has been ranked
tenth in the Global Financial Centres
Index—ahead of Luxembourg,
Seoul, Abu Dhabi, Toronto and
Beijing.
This is anything but good news
for a number of reasons. According
to an RBI circular, IFSCs in India will
be governed by no law of the land
other than a law drafted by the RBI
specifically for regulating IFSCs in
the country. GIFT City is modelled
after offshore financial centres such
as Hong Kong, Singapore, City of
London and Dubai. In an interview
with PTI, Bombay Stock Exchange

CEO Ashish Chauhan said one
should conceptualise GIFT City in
India as a Hong Kong in China.
He added, “So, over the last 35
years, China has used Hong Kong
strategically to bring trillions of
dollars of investments into China
and that’s how China has become
the centre of manufacturing in the
world.”
This claim actually has little
basis in facts, as Hong Kong serves
as a turntable for Chinese capital
that escapes the mainland to avoid
taxation and is further round tripped
to China as foreign direct investment
(FDI). About 40%–60% of China’s
FDI inflows were from Hong Kong
in the past three decades.
Firms operating in the IFSC also
enjoy numerous tax concessions,
including exemptions on transaction
taxes and stamp duties. This year’s
Union Budget announced that
capital gains tax will not apply to
transfer of derivatives and certain
securities by non-residents in a
stock exchange established in the
IFSC, including transfers received
in foreign currency.
Non-corporate taxpayers
operating in the IFSC will be
charged minimum alternate tax at
a concessional rate of 9%. As the
IFSC provides for substantive tax
exemptions and tax holidays, it
opens avenues for tax abuse which
adversely impacts public revenue
and the ability to deliver public
services. These tax concessions are
also likely to have a distortionary
impact on investment flows, trade
and employment growth.
The IFSC incentivises
instruments and activities related
to speculative investment, which
is of great concern for the Indian
economy, especially in the aftermath

of the global financial crisis of 2007–
08. In the post-crisis period, when the
country’s economy is recovering, the
government’s decision to encourage
and incentivise speculative financial
instruments can potentially hamper
the country’s macroeconomic
indicators such as the GDP growth
rate and employment rate.
India accounts for over 1%
of the global market for offshore
financial services. The amendments
in the Finance Act, 2018 have not
addressed the abusive practice of tax
avoidance and offshoring of wealth.
The global investigations on Panama
Papers and Paradise Papers have
revealed the opaque global nexus
between the ultra-rich, corporates
and secrecy jurisdictions.
The Swiss Leaks revealed that
several hundred Indian nationals
and entities were using complicated
offshore legal and ownership
arrangements to dodge their taxes,
because of which India lost out
between $492 million and $1.2
billion in direct tax revenue to
only one branch of HSBC. This
amount equalled 44% of expenditure
allocated to women’s rights and
6% of the total social sector budget
in the financial year 2016–17.
There is growing evidence of the
devastating impact of tax avoidance
by corporates and elites on human
rights.
While India is a signatory to
crucial tax transparency reforms, as
well as a vocal supporter of the need
to curb black money, the paradoxical
decision to set up onshore IFSCs is
strange and worrying.
(Neeti Biyani and Sakshi Rai
work with Centre for Budget and
Governance Accountability (CBGA),
New Delhi.)
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A Mountain That Will Not Bow Down to Corporate Loot
Shobha R.
On May 15, Dadi Kadraka, an
activist with the Niyamgiri Suraksha
Samiti (the Niyamgiri Protection
Council or NSS) which has put
up a relentless fight against the
corporate destruction of the Dongria
Kondhs’ revered god Niyamraja,
was arrested from the Muniguda
market in Rayagada.
Human rights groups and local
activists have condemned Kadraka’s
arrest, saying the charges he was
booked under, including the Arms
Act and alleged links to Maoists,
are baseless, and that Kadraka was
an ordinary resident of Dhamanpanga village in Munikhal gram
panchayat.
Local activists submitted a
memorandum protesting the arrest to
Rayagada Superintendent of Police
Sarvana Vivek M. on May 27.
Kadraka’s friends and family
are worried given the “three days’
brutal torture” the police allegedly
perpetrated on him after “abducting”
him in October last. The Niyamgiri
Suraksha Samiti says Kadraka
found it difficult to walk for days
after, and that the police simply left
him somewhere near a station after
torturing him.
Kadraka’s rearrest follows the
violent death in March of Dani
Batra, a 40-year-old Dalit rights
activist and contract worker for
Vedanta Limited’s aluminium
refinery in Lanjigarh, and the arrest
of NSS leader Lingaraj Azad the
same month.
Such arbitrary arrests and torture
have driven fear into the minds of
citizens affected by the corporate
giant Vedanta, as they watch the state

police and administration succumb
to the pressures of profit and
arms.
“We gathered to demand the
education and jobs that the company
had promised. We gathered around
6.30 in the morning at the refinery
gates and concluded our peaceful
strike at 9.30 after assurances by
a company official,” residents of
Rengopalli and Chhatrapur told
members of a fact-finding team from
Women against Sexual Violence and
State Repression that visited the area
from March 23 to 27.
I accompanied that team.
Residents of Chhatrapur allege
that the police charged the peaceful
protesters. They say Dani Batra, who
received severe beatings in the lathi
charge, ran into a pond nearby to try
and escape, but Odisha Industrial
Security Force personnel dragged
him out of the pond, broke his hand
and legs and crushed his genitals
before throwing him back into the
pond, where he died.
“I have yet to receive the
declared compensation of Rs 25
lakh, education expenses for my
sons and a permanent job for me,
as promised in a written assurance
on behalf of H.K. Bhatia, Vedanta’s
Human Resources Manager who met
me on March 18 after Dani’s death,”
says Batra’s wife Sayindri Batra.
The death of OISF personnel
member Sujit Kumar Minj has
further complicated the matter, with
fingers being pointed at the workers
for getting violent. Lanjigarh
police have reportedly arrested six
people and named the residents of
Chhatrapur “and others” as suspects.

An Ongoing Struggle
CRPF Camp at Trilochanpur
Since March, the residents of
Trilochanpur have been resisting a
Central Reserve Police Force camp
set up near the local gram panchayat
office by forcefully evicting four
Adivasi families who had been
cultivating that land for generations.
This despite the local gram sabhas
passing resolutions rejecting the
setting up of the CRPF camps.
They report that the Vedanta
Alumina Company acquired around
3,000 acres of land in 2004, in
Rangopali, Potagada, Bundel,
Bandhuguda and other villages,
with promises of giving jobs and
education to their children. It has
yet to fulfil these commitments,
they say.
Meanwhile, “elected
representatives and activists of the
NSS were summoned to the SP’s
office and told in no uncertain terms
that their opposition to setting up a
CRPF camp would not be taken well
by the administration.”
Land acquisition in Kenduburudi
and Jagannathpur
Residents of Kenduburudi
and Jagannathpur are opposing
the acquisition of 50 acres of
their village land for setting up a
rehabilitation colony for families
displaced from Rengopalli, Kotduar
and Bandhaguda, and for another
permanent CRPF camp.
They say this acquisition is in
addition to 1,000 acres forcibly
acquired from this village in 2005–
06. Residents say they have still not
been adequately rehabilitated and
recompensed for the earlier forcible
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land acquisition.
Construction of red mud pond
at Rengopalli
Several women at Rengopalli
talked about the impending forced
evictions there, and the health
hazards confronting them from a
red mud pond under construction.
“We face regular health issues
like burning eyes and nose, skin
infections, contamination of food
and water, etc. due to the dust that
flies into our village from the pond
built by Vedanta very close to our
village. We have not got any health
facilities from Vedanta for the
health problems we are facing,” say
residents of Rengopalli.
They are compelled to rely
on Vedanta because in 2009, the
state government’s Lanjigarh Area
Hospital was reportedly “contracted
out” to Vedanta Alumina Limited.
Women in Rengopalli say the
company’s hospital does not have
good doctors or medicines whenever
they do manage to go there.
In inspection reports published
between 2006 and 2009, the Odisha
State Pollution Control Board
(OSPCB) highlighted multiple
instances of Vedanta’s failure to set
in place pollution control measures
and meet the conditions stipulated
by the Ministry of Environment
and Forests and the OSPCB itself as
prerequisites for the environmental
clearance granted to the bauxite
refinery.
The Business of Government
Vedanta has faced no punitive
action for these violations. Residents
say that nearly everyone who was
threatened, arrested, detained,
kidnapped or murdered was an
active member of the Niyamgiri
movement.
“The police are going from

village to village and scaring people.
They are framing false cases on all
those people who are fighting against
the company for the sake of their
people and the country,” says Lado
Sikaka, an NSS leader in Lakhpadar.
Women in particular feel unsafe
with the CRPF presence in the
forests here. Kumodini Vadaka, a
woman leader from Patanpadhar,
says “We are scared to go to the
market or to our forests alone now.
The CRPF people constantly come
and ask us if we have seen Maoists
and whether we are protecting them.
They even thrust their rifle butts into
the stomachs of my elderly parents.”
On condition of anonymity,
lawyers in the town of Bhawanipatna
who are familiar with the false cases
foisted on the people say that most
people charged aren’t aware of the
cases filed against them. The lawyers
say they are paid by Vedanta to
represent such clients and ensure
they aren’t acquitted.
Lingaraj Azad, who was arrested
in March and later released on bail,
says the movement here against land
grab and pollution doesn’t have the
resources to employ lawyers who
can keep track of the many cases
being filed against their people.
The big media barely report any
of these testimonies of gross human
and civil rights violations. A few
journalists say they want to maintain
their freedom but face immense
pressure, and shared on condition of
anonymity that even the police have
given them strict orders not to report
violations from Niyamgiri.
“There are people who have
been bought over by the company,
to stop asking for their rights. We
have lost lives like Drika Kadraka
from Ambadhuni village, who was
detained and later committed suicide
because of police torture. However,

all of us will never stop fighting for
our Niyamgiri. We will die if we
don’t fight,” says Lado Sikaka.
With parent company Vedanta
Resources looking set to be pushed
out of the Koncola Copper Mines in
Zambia, and with its Sterlite Copper
Plant in Tuticorin shut down by the
Supreme Court after a long popular
struggle, hope seems eternally alive
in young protest leaders like Siram
Naik.
“We are fighting against the
Vedanta company which wants
to sell our mountains and forests.
We will not leave our God, our
villages, forests, and mountains.
The Vedanta company wants these
rocks and what lies underneath to
make itself a profit. However, they
don’t realise that life giving nature
is more important.”
(Courtesy: Indian Cultural Forum)

The Unemployment
Crisis:
Reasons and
Solutions
Contribution Rs. 25/Published by

Janata Trust & Lokayat
D-15, Ganesh Prasad,
Naushir Bharucha Marg,
Grant Road (W),
Mumbai 400 007

Janata

is available at
www.lohiatoday.com

JANATA, July 28, 2019

9

Why Trump Caved to China and Huawei
Vijay Prashad
Everything about the trade war
between the United States and China
is bewildering. The world’s two
largest economies entered a titanic
struggle with harsh words and high
tariffs, sending shudders through
the global economy. Hundreds of
billions of dollars of goods on either
side stood before tariff walls that
seemed unbreachable. Truces would
come out of nowhere—as at the 2018
G20 meeting in Buenos Aires—but
then they would be set aside by US
President Donald Trump in a stream
of tweets at odd hours.
In May, Trump went after
Huawei, one of the world’s largest
technology firms. The attack this
time was not on economic grounds.
Trump accused Huawei of being
an espionage arm of the Chinese
government. Firms from the United
States that supplied Huawei with
software and chips would no longer
be permitted to do so. Trump’s
diplomats went on the road to
strongarm US allies into no longer
using Huawei technology in their
countries. Pressure on China resulted
in the arrest of Meng Wanzhou,
Huawei’s chief financial officer,
on charges of bank and wire fraud
in relation to US sanctions against
Iran. Meng Wanzhou is the daughter
of Huawei’s founder, Ren Zhengfei.
Huawei
Like many Chinese firms,
Huawei began in 1987 with a modest
aim—to manufacture phone switches
for telecommunications firms. Then,
gradually, Huawei emerged as
the largest telecommunications
equipment manufacturer—
overtaking the Swedish multinational
Ericsson—and the second largest

manufacturer of smartphones—
just behind the South Korean
multinational Samsung. It is now
one of the world’s largest technology
firms, with an annual revenue that is
in excess of $200 billion.
The sudden loss of 1,200 US
suppliers struck Huawei hard.
A quarter of the components of
Huawei’s systems come from these
suppliers. These US firms lost $11
billion per year, but Huawei lost
immediate access to key parts.
Ren Zhengfei seemed unfazed,
saying that Trump’s attack on his
company only strengthened their
resolve to source its parts from
Chinese manufacturers. Failure
to get access to Google’s Android
operating system led Huawei to
adopt a Chinese operating system
called Hongmeng. The Kunpeng 920
chip could substitute for imported
chips.
In 2015, China’s President Xi
Jinping had launched a program
called Made in China 2025, which
urges Chinese firms to use Chinese
materials as much as possible.
Trump’s ban on sales to Huawei
merely accelerated the firm’s drive
to buy from within China. Fears
of more such bans and tariff wars
have led even the most moderate
corporate leaders—such as both
Ren Zhengfei and Jack Ma—to
adopt a language of technology
independence.
Then, as if from nowhere, Trump
withdrew his assault on Huawei. At
this year’s G20 summit at Osaka,
Trump said that US firms can sell
to Huawei. Trump had earlier
withdrawn his ban on the sale of
goods to another Chinese firm, ZTE.
That example showed that he would

not wait long to give up his fight
against Huawei.
Struggle over 5G
The next generation of highspeed wireless technology—5G—
is currently being dominated by
Huawei, with Sweden’s Ericsson
and Finland’s Nokia far behind. No
US firm is near these three in the
production of 5G technology.
In April, the US government’s
Defense Innovation Board released a
report that noted: “The leader of 5G
stands to gain hundreds of billions
of dollars in revenue over the next
decade, with widespread job creation
across the wireless technology
sector. 5G has the potential to
revolutionise other industries as well,
as technologies like autonomous
vehicles will gain huge benefits
from the faster, larger data transfer.
5G will also enhance the Internet
of Things by increasing the amount
and speed of data flowing between
multiple devices, and may even
replace the fiber-optic backbone
relied upon by so many households.
The country that owns 5G will own
many of these innovations and set
the standards for the rest of the
world. For the reasons that follow,
that country is currently not likely
to be the United States.”
Since the US firms are unable to
manufacture the equipment currently
made by Huawei and others, only
11.6 percent of the US population is
covered by 5G. There is no indication
that AT&T and Verizon will be able
to manufacture fast enough the kind
of transmitters needed for the new
technological system.
The erosion of US firms in
the telecommunications industry

JANATA, July 28, 2019

10

can be directly attributed to the
deregulation of industry by the
Telecommunications Act of 1996.
Many firms fought to gain market
share, with different mobile
standards and carrier plans with
different configurations that made
it hard for consumers to switch
companies. This fragmented
market meant that no firm made the
necessary investments toward the
next generation. It has meant that
US firms are at a grave disadvantage
when it comes to the next generation
of technology.
The rapid advance of Huawei,
and the European firms, threatens
both US technology firms in
particular and the US economy in
general. Over the past few decades,
these US technology firms have
become the main investors in the US
economy and are the engines of its
growth. If these firms falter before
companies like Huawei, then the
US economy will begin to splutter
on fumes.
Trump’s war against Huawei
is not as irrational as it seems. His
administration—like others before
it—has used as much political
pressure as possible to constrain
the growth of technology in China.
Accusations of theft of intellectual
property and of close ties between
the firms and the Chinese military
are meant to deter customers for
Chinese products. These accusations
have certainly dented Huawei’s
brand, but they are unlikely to
destroy Huawei’s ability to expand
around the world.
Huawei claims that two-thirds
of 5G networks outside China use
its products.
Even the United Kingdom—a
firm US ally—decided in secret
to allow Huawei to help build the
UK’s 5G network. When Defense
Secretary Gavin Williamson
allegedly leaked news that the UK’s

National Security Council made
this decision, he was fired from the
cabinet. Huawei’s technological
advances are greater than the chatter
about security threats and intellectual
property thefts. All four of the major
mobile networks in the UK already
use Huawei equipment.
I t i s l i k e l y t h a t Tr u m p ’s
administration will withdraw its
request that China extradite Meng
Wanzhou. In December, Trump
said that if he thinks it is good
for the United States, then he will

intervene with the US Justice
Department to no longer pursue the
extradition. This statement—made
to Reuters—suggests that Trump
is not committed to using family
pressure against Huawei. It suggests
that Trump now realises that he can
try to twist Ren Zhengfei’s arm as
tightly as possible, but that Huawei
and China are unlikely to blink. They
have the upper hand.
(Vijay Prashad is an Indian historian,
editor and journalist.)

India's College Students, Teachers Must Now
Learn the Art of Unlearning
Avijit Pathak
“Most learning happens casually,
and even most intentional learning
is not the result of programmed
instruction,” said Ivan Illich.
It is not easy to remain secure
with power. The intoxication of
power breeds insecurity. And hence,
it is not surprising that each regime
of power has its own discourse of
education through which it seeks to
shape, modulate and control the way
people think and perceive the world.
At this moment of Indian history,
when the proponents of the ruling
ideology are hyper-enthusiastic
about their mission, centred on the
doctrine of some sort of religious
nationalism, it is quite obvious that
they too would feel tempted to curb
alternative modes of thinking.
As formal or institutionalised
education has acquired tremendous
significance in the age of modernity,
the official curriculum often becomes
a subject of contestation.
There seems to be no escape
from the ongoing politics of “what
is worth teaching”. The eyes of the
establishment, therefore, observe

the NCERT school texts, delete the
“irrelevant” content, and now as
the episode of the Delhi University
indicates, even the reading material
of courses in sociology, history,
political science and English
literature cannot be spared.
The message is clear. Delete
everything that is “objectionable”.
Hence, as we are asked to believe, the
stories of Gujarat and Muzaffarnagar
riots are objectionable as they
“hurt” people’s sentiments. Or for
that matter, Marxism or Maoism is
dangerous and it is not a good idea
to show Hindu gods as members of
the LGBT community!
It is not difficult to make sense
of this phenomenon. Enough has
already been said about education
as an ideological apparatus. We
also know the role of education
in consolidating the ruling class’s
hegemony. And it is also clear that
extremist ideology of any kind
(be it Left or Right) is burdened
with the dogma of certainty. It is,
therefore, inherently against the
spirit of plurality, epistemological
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anarchy and creative voices. While
Stalin hated Trotsky, Adorno could
not work in Hitler’s Germany, and
given a chance the likes of Pragya
Thakur would like to ban the books
of Mahatma Gandhi.
Not solely that. The insiders
know that even academic priestcraft
is no less dogmatic. For instance,
even under normal circumstances,
those who are extremely powerful
as experts in their respective
disciplines play their own politics
of inclusion and exclusion. For
instance, if you teach field work to
undergraduate sociology students of
Delhi University, is it necessary that
you have to keep glorifying M.N.
Srinivas and Andre Beteille and their
“village studies”?
Or is it easy to include, say,
Gandhi’s Hind Swaraj rather
than Anthony Giddens’s The
Consequences of Modernity in a
paper on sociological theories? The
entire process of making the reading
list—what to include, and what
to exclude—is never an innocent,
value-neutral process. Not merely
the political class, even the academic
bosses love to condition the
mind.
But then, the question I ask
is whether it is still possible for a
teacher or a student to retain her
creative agency, see beyond the
official syllabus, and engage in a
creative process of unlearning for
deconditioning the mind.
The art of unlearning
Rabindranath Tagore had said,
“The fact that we exist has its truth
in the fact that everything else does
exist, and the ‘I am’ in me crosses the
finitude whenever it deeply realises
itself in the ‘Thou art’. The crossing
of the limit produces joy, the joy
that we have in beauty, in love, in
greatness.”
Even though in the life of a
student or a teacher, the heavy
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baggage of the official syllabus
puts enormous pressure, I would
still insist that there is surplus in
human consciousness, and it is not
altogether impossible to unlearn
the prescribed texts, and trust what
one actually sees, experiences and
realises. Furthermore, as a teacher,
I have realised that even under the
most hostile circumstances and
structural constraints, our creative
agency remains alive, if we are really
eager to ignite it.
Imagine a situation. The official
syllabus does not want you to learn
about Gujarat or Muzaffarnagar
riots. But then, two things are still
possible. After delivering a lecture
on the prescribed text, the teacher
can still take the remaining ten
minutes, and invite the students to
the world of Saadat Hasan Manto.
Say, the heart-breaking story of
Sakina revealing the wound of
partition: what it meant to move from
Amritsar to Lahore, and experience
the horror of brute masculinity and
gendered violence implicit in the
discourse of communalism and
religious nationalism.
It may motivate the young minds
to explore further, and eventually
discover Urvashi Butalia’s The
Other Side of Silence in a book shop
in Old Delhi , even if it is not part of
the syllabus.
This is what I did as a student.
I kept reading Franz Kafka‘s stories
and novels, and understood the
discontents of modernity, even
though the syllabus wanted me to
read The Structure of Social Action
by Talcott Parsons. Well, Louis
Dumont was in the syllabus, but
then none could prevent me from
reading Premchand, and becoming
more sensitive to the caste question.
Or, for that matter, if the students
are encouraged to evolve a profound
art of seeing and experiencing, they
would overcome the ‘otherness’

of the field, see the street children
begging in posh Gulmohar Park in
New Delhi, construction workers
ruthlessly exploited by the politician–
contractor mafia and poverty in the
ghettoised Muslim colonies. Even if
the official syllabus speaks of peace,
economic growth and equality, you
would never take it seriously. In
other words, you would gain the
courage to laugh at the syllabus.
I give tremendous importance
to this capacity to see the limits to
bounded knowledge. It is sad that
we have killed the imagination of
teachers by reducing them to mere
task masters merely completing the
syllabus and dictating the notes for
the exams; it is pathetic that we love
to restrict the vibrancy of the young
mind.
At times, it shocks me when
even at the stage of doctoral work,
a researcher is forced to write the
synopsis in a standardised format.
As a result, ideas disappear; there
is no catharsis, and what remains
is only the anxiety whether the
section on research questions should
come before research objectives;
or whether ethnography or ‘snow
ball sampling’ would be part of
the methodology. The ritualisation
of academic life is the enemy of
creativity.
Yes, the mind, conditioned
by the official syllabus, the ruling
ideology and the academic ritualism,
needs to be liberated: the way Tagore
accomplished it, Illich fought for
it, and Krishnamurti reflected on it.
This is the art of unlearning. This
is the moment of awakening and
liberation.
Yes, Delhi University students
and teachers—your creative struggle
has just begun.
(Avijit Pathak is professor of
Sociology at Jawaharlal Nehru
University.)
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S. Raghunandana Declines Sangeet Natak Akademi Award
Eminent theatre director from
Karnataka S. Raghunandana on
July 17 declined the Sangeet Natak
Akademi award for 2018, a day after
it was announced, in protest against
incidents of “mob lynching in the
name of God and religion” and the
frequent attempts to stifle dissenting
views of public intellectuals and
activists.
Full Text of S Raghunandana’s
statement
The Sangeet Natak Akademi is
an autonomous institution and has
been, on the whole, upholding its
principles of autonomy through the
years. I thank the Akademi for giving
me, along with others, its award for
the year 2018.
However, today there is mob
lynching and violence in the name
of God and religion, and even in the
matter of what one eats. The powersthat-be are directly, or indirectly,
responsible for these deadly acts
of murder and violence. They are
directly, or indirectly, supporting the
hate campaign that uses all means,
including those offered by internet
technology, to fulfil its unholy
aims. An attempt is being made to
put in place systems that will teach
lessons of hate and irrationality to
students everywhere, from those in
institutions of the highest education
to those in schools and colleges.
The very meaning of what it
is to be an Indian, and the adage
Vasudhaiva Kutumbakam, are being
distorted, and erased. But, is not
hybridity Shivam indeed? Crores
of people like me can only lament:
Cry, the Beloved Country. Young
people such as Kanhaiya Kumar who
should shape the future of India and
the world at large are facing charges

of sedition and criminal conspiracy.
Others—intellectuals and social
activists—are facing trial under
UAPA. Most of them have not even
got bail and are spending time in
prison. These are people who have
always stood up for the cause of the
most exploited and downtrodden
of our country and everywhere
else. They have argued on behalf
of the exploited in the courts, have
written books and articles about
their suffering, have guided them
to fight non-violently, have always
followed the tenets prescribed by
the Constitution of India, and have
upheld its spirit and values. They
have waged their righteous struggle
with not a thought for themselves.
Yet they are in prison.
Our rulers have decided that the
best way to silence the poor and the
powerless is to throttle the voices
of these conscientious intellectuals
and activists. This has always been
so, regardless of the party, or parties,
in power. These wonderful men and
women, young and old, are our truest
patriots. They tread the path of true
Dharma and uphold its values. They
want, work for, and live for nothing
but the good of all beings, sentient
and non-sentient.
I cannot, as a theatre artist, poet
and playwright, accept this award
when such injustice is being done to
these dharma margis in my country,
in the name of my country. My
atma sakshi, my antaryami does not
permit me to.
This is not a protest. It comes
out of despair, a helpless inability
to accept the award. I respect the
Akademi, and all those who have
received this award, now and in the
past. I thank the members of the
Akademi, and apologise.

May there be Shiva karunya.
***
K Satchidanandan, Keki
Daruwalla, Ganesh Devy, Ashok
Vajpeyi, Nayantara Sahgal and
Githa Hariharan have issued the
following statement on behalf of the
Indian Writers Forum in support of
Radhunandana:
Since 2015, writers and artists
have protested against the culture
of intolerance and hatred promoted
by the present rulers of India.
This tide of protest continues. In
the most recent act of protest,
theatre artist Raghunandana has
refused to accept the Sangeet Natak
Akademi Award. His open letter to
the Akademi describes the acts of
violence, abuse and vengeance that
he is protesting against: lynchings
by gaurakshaks; the abuse of Dalits,
Muslims and women; the vicious
propaganda against intellectuals and
the hounding of activists; and the
further erosion of educational and
public institutions since the general
elections of 2019.
We s a l u t e t h e a t r e a r t i s t
Raghunandana and express our
solidarity with his decision. We
also call on more writers and artists
to protest against the hate politics
ruining our democratic polity and
challenging our constitutional rights.
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40th Anniversary of the Sandinista Victory—But So Much More
Jorge Capelán and Stephen Sefton
Forty years ago in 1979, a huge
majority of Nicaraguans led by
the Sandinista Front for National
Liberation (FSLN) overthrew
the cruelest dictatorship in the
Americas, a close ally of the United
States. Ever since then, the US
government has worked to destroy
the FSLN. For forty years they have
failed miserably, though it has led to
enormous suffering for Nicaragua’s
people.
When President Daniel Ortega
salutes the hundreds of thousands of
FSLN supporters on July 19, it will
be an unassailable vindication of his
own massive political achievement
and a truly historic testament to the
power of Augusto Sandino’s legacy.
All of that would be sufficient to
make this national event, in a small
country with fewer than seven
million people, of tremendous
regional significance in Latin
America and the Caribbean. But two
things make the 40th anniversary of
the revolutionary triumph in 1979
even more special and significant.
First, in the current international
context, Nicaragua’s unbreakable
identification and solidarity with
Venezuela and Cuba, who are also
supported by Bolivia, has created a
regional bloc based on the Bolivarian
vision of Hugo Chavez and Fidel
Castro, formidably resilient in every
sense. Their socialist policies of
economic democratisation expose
the neoliberal austerity policies of
the US and its allies as a deliberate
corporate-driven war on the
impoverished majority. Likewise,
their defense of sovereignty, nonintervention and peaceful resolution

of conflicts contrast sharply with
the sadism and hypocrisy of the
aggression of the US and its allies.
In that context, the Sandinista
government’s undeniable social,
economic and cultural advances,
like those of Cuba and Venezuela,
effectively dismantle the
mystifying neocolonial labyrinth of
impoverishment and dependence.
Their success, despite unending US
aggression, demonstrates that the US
has no viable policy for the region,
only its abhorrent Monroe Doctrine
mission of loot and domination.
Second, July 19 of this year is the
first anniversary of the Nicaraguan
people’s defeat of the failed US
backed coup attempt of 2018 against
Presiden Daniel Ortega. That victory
over the vicious, hateful Nicaraguan
right-wing and their US backers
was an overwhelming, categorical
affirmation of broad and deep
popular loyalty to the revolutionary
leadership of President Ortega and
the Sandinista Front for National
Liberation.
For two or three weeks in April
and May 2018, a majority of people
in the country were bemused and
unsure about what to think of the
unprecedented murderous unrest
and psychological warfare they
experienced. But within two months,
the reality of the coup attempt
became clear and the majority
reaction against it was patient,
resolute and definitive.
I n N i c a r a g u a , Ve n e z u e l a
and Cuba, a strategic grass
roots discipline, humanity and
determination has developed in
response to decades of right-wing

opposition abuse, violence, sadism,
corruption and deceit. In Nicaragua,
the insistence of President Daniel
Ortega and Vice President Rosario
Murillo on dialogue and peaceful
resolution of conflict was embodied
in the conditional amnesty approved
on June 8 this year, that led to the
release of around 300 opposition
activists who had been sentenced or
were awaiting trial for very serious
crimes, many involving murder,
torture and grievous bodily harm.
So, July 19 this year will also be
a triumphant vindication of the
commitment to Peace, Reconciliation
and Understanding which gives
the leaders of Cuba, Nicaragua
and Venezuela such strong moral
prestige and authority both among
their own populations and also in the
wider region, especially among the
Latin American countries.
July 19 also marks further
advances in the implementation of
the FSLN’s historic program begun
40 years ago in 1979.
Development of the Caribbean
Coast, equality between women
and men, mass participation of
people in literacy, education, health
care and both civil and military
defense. Perhaps most important
of all have been the processes of
popular consultation promoted by
the FSLN, from the Autonomy Law
for Indigenous and Afro-descendent
people in the Caribbean Coast and
the Constituent processes of the
1980s to the processes of social and
economic consensus and dialogue of
the last 12 years.
Just as there was clearly one
Nicaragua before and a very different
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Nicaragua after July 19, 1979, so now
too there is a new Nicaragua on July
19, 2019. Of particular importance
is how the defeat of 2018’s failed
coup attempt has vindicated the
popular economy’s fundamental
role in deepening Nicaragua’s
revolutionary democratisation.
Hundreds of thousands of previously
excluded women and rural families
now participate in making a decisive
contribution to Nicaragua’s economic
development via micro-businesses,
collectives and cooperatives.
Two things bear repeating. First,
the attempted coup was an attack
not against the mistakes that may
have been made by the government,
but against all the progress and
achievements on behalf of peasants
and workers that threatened the
interests of the national and regional
elites.
Second, the coup attempt was
indeed defeated, and the coup plotters
are today completely discredited in
the eyes of Nicaragua’s people.
This means that the Sandinista
Revolution’s 40th anniversary marks
a new stage in the Nicaraguan people’s
march towards independence and
justice. It symbolises a class victory
guaranteeing political power to all
Nicaragua’s people, both as subjects
of social rights, and also as direct
producers controlling decisive spaces
in the economy. This is a categorical
defeat for the country’s reactionary
and traitorous oligarchy who can
see power slipping irrevocably from
their hands.
In July 2018, the FSLN defeated
the US-backed opposition attempt to
destroy it, just as it did during the 17
years when it was in opposition after
the historic electoral defeat of 1990,
storming back to power in the 2006
elections. Promoted by the US and
its allies, the 2018 "soft coup" was

a life-or-death trial of the resolution
of Nicaragua’s people and of the
Sandinista movement.
It failed because it crashed
against the reality of a people who
had been empowered and who
identified with the grassroots social
and economic policies of a Sandinista
government that are regarded by the
majority as fair, efficient and focused
on the development of the ordinary
people of Nicaragua. It also failed
thanks to the sacrifice and restraint
of the national police and the army
during the months of crisis, from
which those forces emerged with
more popular legitimacy than ever.
Forty years on from 1979, the
challenges for Nicaragua and the
Sandinista movement are enormous,
but so are their advances. Forty years
ago, people at the grass-roots level
learned to read and write. Today their
children are professionals, lawyers,
doctors, engineers, revolutionary
teachers, trained in an ethic of
serving the people.
The Nicaragua of 40 years ago
has urbanised impressively. The
generation now ready to assume the
leadership of Nicaraguan society are
children of the previous generation of
Sandinista heroes and martyrs who
sacrificed everything in the 1970s
and 1980s. While the generations
that follow may have lived all their
lives in the 21st century, the project
of Augusto Sandino and of the
Sandinista Front is more valid than
ever before. It is the vision of a free
and sovereign homeland, with social
justice, free from ignorance, one in
which as Sandino wrote, "the Spirit
of Light and Truth, that is, Love",
will reign.
Forty years on, the revolutionary
impetus of Sandino, of Carlos
Fonseca, of July 19, 1979 continues—
unstoppable. Comandante Tomas

Borge described the process as
one of "patient impatience", of
strategic vision, alert understanding
of the historical moment, a process
of political discipline and the
highest moral values. As long as
the Nicaraguan nation exists as an
objective, as a project, as a workin-progress, there will be Sandino
and there will be a Sandinista Front
ensuring that this revolutionary
project will be of, by and for the
people.
And if the world ever reaches a
stage that no longer needs nations,
when all the Earth’s people live in
fraternity and human beings live
in the "Spirit of Love”, there too
will be Sandino, because that is
the vision he has bequeathed to us.
Forty years after the triumph of
1979 and one year after the defeat
of the failed coup attempt, the 40th
anniversary celebration signifies
absolute revolutionary commitment
and unity among Sandinistas of
all generations who have gained
a new awareness of the historical
sense of their identity and are more
determined than ever to defend
their victories and achievements for
Nicaragua, for Latin America and for
all of humanity.
(Courtesy: Telesur)
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Massive Protests in Puerto Rico Seek an End to Colonisation
Zoe PC
The people of Puerto Rico have
had enough. Over the past couple
of days, the Boriquen people on
the island and across the diaspora
have been mobilising en masse to
demand the resignation of governor
Ricardo Rosselló, and strengthening
calls for the decolonisation of the
island. Today (July 17), in San
Juan, organisations have called for
a massive march from the Capitol
building to Fortaleza, the official
residence of the governor of Puerto
Rico, where mobilisations have been
taking place for the past several
nights in spite of brutal police
repression.
The mobilisations came in
response to the arrests of 6 people,
including two former officials in
Rosselló’s administration, by the
Federal Bureau of Investigation
(FBI) on corruption charges, as
well as the leak of a group chat with
Rosselló and his political confidants
by the Puerto Rican-based Center for
Investigative Journalism.
In the group chat, Rosselló
and his advisors discussed how
to manage the political narrative
through media and boost the image of
the governor and the administration
through the manipulation of political
polls. The document also revealed
that the governor and his “brothers”
used extremely sexist, misogynist
and homophobic jokes and language
while discussing other politicians,
journalists, social movements and
collectives, and even members of
the Fiscal Control Board. There were
even jokes made about the more
than 4,645 people who died in the
aftermath of Hurricane Maria.

The corruption charges against
the six individuals involve the
misdirection of $15 million worth
of Medicaid and federal education
funds.
The two incidents were the
tipppoint that sparked a mass
uprising on the island which
continues to suffer nearly 2 years
after Hurricane Maria. Activists
have pointed out that the devastation
and slow recovery after the hurricane
was directly related to Puerto Rico’s
position as a colony of the United
States.
Jocelyn Velazquez Rodriguez,
spokesperson of Jornada Se
Acabaron Las Promesas, explained
in May last year that “the US
government has been an obstacle
to our recuperation completely. For
weeks, they blocked the arrival of
supplies, they took control of the
entire health and security apparatus.
They have basically served to slow
down the process of recovery,
denying to citizens the aid which
they rightfully should receive.”
Just a year before the Hurricane
Maria hit, on August 31, 2016, the
US Congress passed the Puerto
Rico Oversight, Management, and
Economic Stability Act. This law
authorises the creation of a Fiscal
Control Board (FCB) by the US
government to tackle the ‘debt crisis’
on the island. The FCB has the
power and authority to restructure
Puerto Rico’s debt and budget.
Wi t h o u t m e n t i o n i n g t h e
illegitimacy of Puerto Rico’s ‘debt’
in the first place, the measures taken
to address it have been devastating
and were even worse following

Hurricane Maria. Pensions of
retirees have been cut, the tuition
fee at the State university has been
tripled, labour reforms were passed
which take away workers’ rights
and guarantees, key state enterprises
have been put up for privatisation,
environmental regulations have
been relaxed to promote extractive
industry activities and hundreds of
schools have been shut down.
Julia Keheler, who was one of
the six who was arrested last week,
served as secretary of education
of Puerto Rico in Rosselló’s
administration. Keheler who is
neither Puerto Rican nor has a
background in education, hails from
the US Republican Party and was
responsible for closing 442 schools
and pushing for the entry of charter
schools in the Puerto Rican public
education system. While in office,
she received an annual salary of
$250,000 which was justified by
Rosselló. She eventually was forced
to step down in April 2019 due to
massive opposition to her push
for privatisation and allegations of
corruption.
Keheler and Rosselló embody
in many ways everything that the
Boriquen people are resisting. The
duo and other government officials,
such as Ángela Ávila-Marrero,
the head of Puerto Rico Health
Insurance Administration who
was also arrested last week, were
slashing the budgets of key public
sector services like education and
health care in a country reeling after
a devastating hurricane. They were
using government funds for personal
gain while pushing the people into
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misery and despair.
O n their Facebook pa ge ,
Jornada Se Acabaron las Promesas
wrote, “The clumsy theft of our
public funds has been a standard
occurrence for us for decades. The
arrests of functionaries, advisors,
friends, family members by agencies
of the US government is a recurring
show. The same federal agencies
have lifted many of these corrupt
individuals into power and facilitate
their permanence there. They are
the same institutions that arrest,
intimidate and persecute those who
raise their voice to demand greater
transparency, denounce and fight
against corruption and the colony.”
The demand of the protesters
for Rosselló’s resignation has been
echoed widely by political leaders
in Puerto Rico and the US Puerto
Rican artists such as Benito Antonio
Martinez Ocasio, aka Bad Bunny,
René Pérez, aka Residente, have
pledged to join the mass protests.
(Zoe PC is a journalist and
reports on people’s movements in
Latin America.)

Imperialism in a Coffee Cup
John Smith
Mainstream politics in Europe
and North America is increasingly
divided into two hostile camps: on one
side are conservative reactionaries
who glorify imperialism and wish to
resurrect it, on the other are avowedly
progressive liberals and socialists
who express varying degrees of
shame about the past but deny
that imperialism continues in any
meaningful way to define relations
between rich and poor countries.
Even the debate on reparations for
slavery and colonialism is framed
in terms of correcting past wrongs,
excluding any notion that imperialist
plunder of nature and living labour
continues apace in the modern ‘postcolonial’ world.
One reason for this myopia is
that imperialism is confused with
colonial occupation. Apart from
the north of Ireland and occupied
Palestine, colonies are a thing of
the past, ergo the same is true of
imperialism. But colonial rule is
just one of several possible forms of
imperialism; its unvarying essence
is plunder—of human and natural
wealth. Capitalism has evolved
new and far more effective ways
to plunder than by sending armies
to ransack poor countries and
butcher their people. Just as chattel
slavery was replaced with the silent
compulsion of wage slavery, in
which workers ‘freely’ sell their
labour to capitalists, so colonial
plunder has been replaced by what
is euphemistically known as ‘free
trade’.
The costs of coffee
Consider, for example, a £2.50

cup of coffee purchased from one
of the chains. Just 1p goes to the
farmer who cultivated and harvested
the coffee. In recent years the world
market price for green coffee beans
has plummeted and, at £2.00 per
kilogram, is close to its lowest in
history in real terms. For many of the
25 million small farmers who grow
94% of the world’s coffee, this is
far less than the cost of production.
Coffee farmers in Central America,
for instance, need between £3.30
and £4.10 per kilogram just to
break even, so they currently earn
absolutely nothing for their hard
labour and that of their children who
typically help to bring in the harvest.
Instead, they go deeper into debt;
they watch their children starve;
some turn to cultivating coca, opium
or marijuana; many abandon their
farms altogether and head towards
the US border or to vast slums
surrounding swollen cities.
Meanwhile, the capitalist firms
that roast the coffee, almost entirely
headquartered in Europe and N.
America, see their fat profits get
fatter still, while the cafe chains and
the landlords from whom they rent
their premises turn around half of the
price of a cup of coffee into profit.
The GDP illusion
Remarkably, all but 2p of the
£2.50 cup of coffee counts towards
the UK’s GDP. This is a particularly
glaring example of The GDP Illusion,
the amazing conjuring trick whereby
wealth generated by super-exploited
farmers and workers in plantations,
mines and sweatshops across Africa,
Asia and Latin America magically
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reappears in the gross ‘domestic’
product of the countries where
the products of their labour are
consumed. And they are superexploited because, no matter how
hard they work, they cannot feed
their families or pay for essential
needs like healthcare and education
that workers in rich countries rightly
regard as their birthright.
What’s true of coffee is, to
varying degrees, also true of our
clothes, gadgets, kitchen appliances
and much else. For example, of the
£20 paid to Primark or M&S for a
shirt made in Bangladesh, at most
£1 will appear in Bangladesh’s GDP,
of which perhaps 1p will be paid to
the garment worker whose 70-hour
week will not earn enough to feed
her children. Leaving aside the cost
of the cotton raw material, the vast
bulk of that £20 will appear GDP
of the country where this product is
consumed.
Around 40% of the final sale
price will end up in the hands of
the government—not just 20%
VAT, but also taxes on the profits
of the department stores, landlords
and other service providers, and on
the wages of all those who work
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for them. The government uses
this money to pay for the army
and police, the NHS, pensions
etc. So, when anyone says “why
should we let migrants use our
NHS?”, they should be answered,
“because they’ve helped to pay for
it!” Unfortunately, no-one on the
‘left’ is currently saying this!

21st century imperialism
During what is known as
the neoliberal era, from around
1980 onwards, capitalists shifted
production of garments and many
other items to low-wage countries.
Their motive: to boost profits by
substituting low-waged labour
abroad for more expensive labour
at home, thereby slashing wage bills
while avoiding direct confrontation
with their own workers. Much of
what used to be called the ‘Third
World’ was turned into a giant
export processing zone producing
cheap inputs and consumer goods
for Europe and North America.
As a result, profits, prosperity and
social peace in rich countries became
ever more dependent on superexploitation of hundreds of millions
of workers in poor countries.
This must be called
Cost Breakdown Percentage by its true name:
of Cup of,
Share
imperialism; a new,
Coffee ( £ )
modern, capitalist
form of imperialism,
Coffee farmer
0.01
0.4
one that doesn’t rely
Processor,
0.01
0.4
on crude techniques
transporter, trader
inherited from the
Roaster
0.08
3.2
feudal era—but which
Milk
0.1
4
certainly does indulge
Cup, stirrer, napkin
0.18
7.1
in state terrorism,
covert warfare
Profit
0.25
9.9
and direct military
Tax
0.38
15.1
intervention whenever
Staff
0.63
25
necessary.
Shop, rent
0.88
34.9
Not only did
Total
£ 2.5
100%
the global shift of

production permit a restoration
of profitability and a resumption
of capital accumulation, it
dramatically increased competition
between workers across borders.
In the economic struggle—the
struggle to protect and improve
one’s position within the capitalist
system in contradistinction to the
political struggle to overthrow it—
seeking protection from increased
competition is a natural and normal
reflex. But this does not make it
progressive! The other side of the
coin to emigration of production to
low-wage countries is immigration
of workers from these countries.
Hostility to immigration was the
single-most important factor that
induced most workers in Britain
to vote against EU membership.
Workers’ reflex response to increased
competition—calls for walls to be
built and borders to be closed—is the
clearest possible example of what
Lenin called “the spontaneous, trade
unionist striving to come under the
wing of the bourgeoisie.”
Evidence of the persistence
and indeed pervasiveness of
imperialism is all around us. Yet
liberals, social democrats and even
many who consider themselves
revolutionary socialists are blind to
this, helped by semantic quibbles
about what ‘imperialism’ means,
and hiding behind statistics that
obscure far more than they reveal.
Imperialism-glorification is
detestable, but imperialism-denial
is a much bigger obstacle to building
a movement capable of overturning
the dictatorship of the rich that lurks
behind the increasingly tattered and
discredited façade of democracy.
(John Smith teaches international
political economy at Kingston
University in London.)
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Press Release

Socialist Party Holds Fifth National
Biennial Conference
Pannalal Surana, President, SPI
Summary of Resolutions Passed at the Conference:
i) The Party urges the citizens to become fearless and not to be lured
by petty allurement. It exhorts the people to mobilise to persuade the
election commission to use paper ballot instead of EVM. It also demands
electoral reforms like mentioning name of the purchaser on electoral
bond, adopting system of proportional representation wherein seats are
allocated to parties in the Vidhan Sabha and Lok Sabha in proportion
to the votes polled by them, and making the Right to Information Act
applicable to registered parties.
ii) The Party appeals to the country to give up the Western model of
development which is not able to provide jobs to vast number of youths,
widens inequality and accelerates global warming, and in place of that,
evolve an alternative model aiming at full employment, by investing
more in agriculture, forest development and small industries which can
be run by renewable energy and located in a decentralized manner.
iii) The following changes be made in the draft National Education Policy:
•

Values like justice, liberty, equality and brotherhood be mentioned
as guiding principles of education policy;

•

The State provide quality, common and free primary and secondary
education; no privatisation.

•

Only public universities should be given approval to operate.

iv) Increase the allocation for health, and improve conditions of Primary
Health Centers.
v) Adequate security be provided to women at public places and educational
institutions. Recommendations of Mahila Ayog be implemented faithfully.
Following office bearers were elected for next two years. President:
Pannalal Surana. Vice Presidents: Sandip Pandey, Balwant Singh Kheda
and Rajshekharan Nair. General Secretaries: Shyam Gambhir, Tarakershwar
Singh, Marminder Singh Mansahia, Manju Mohan and Goutam Kumar.
Treasurer: Jayanti bhai Panchal.
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